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Notice to Recipient

Confidential

&

This investor presentation that you are about to view is provided as of September 14, 2017 for a proposed offering of the New
Jersey Economic Development Authority School Facilities Construction Bonds, 2017 Series DDD (the “Bonds”). This presentation has
been prepared for information purposes only and for your sole and exclusive use in connection with the proposed transaction. The
information contained herein is subject to completion and amendment. Any offer or solicitation with respect to the Bonds will be
made by means of a final official statement. If you are viewing this investor presentation after the date stated above, events may
have occurred that have a material adverse effect on the financial information presented.

This presentation does not constitute nor does it form part of an offer to sell or purchase, or the solicitation of an offer to sell or
purchase, any securities or an offer or recommendation to enter into any transaction described herein nor does this presentation
constitute an offer, commitment or obligation on the part of the issuer, underwriter or any of its affiliates to provide, issue, arrange
or underwrite any financing or enter into any other transaction. You will be responsible for making your own independent
investigation and appraisal of the risks, benefits, appropriateness and suitability of the proposed transaction and any other
transactions contemplated by this presentation and neither the issuer nor the underwriter is making any recommendation (personal
or otherwise) or giving any investment advice and will have no liability with respect thereto.

Neither the issuer nor the underwriter makes a representation or warranty as to the (i) accuracy, adequacy or completeness of any
information in this investor presentation or (ii) legal, tax or accounting treatment of any purchase of Bonds by you or any other
effects such purchase may have on you and your affiliates.

This investor presentation contains “forward-looking” statements that involve risks, uncertainties and assumptions. If the risks or
uncertainties ever materialize or the assumptions prove incorrect, the results may differ materially from those expressed or implied
by such forward-looking statements. Accordingly, we caution you not to place undue reliance on these statements. All statements
other than the statements of historical fact could be deemed forward-looking. All opinions, estimates, projections, forecasts and
valuations are preliminary, indicative and are subject to change without notice.

THE PRINTING, DUPLICATING, DOWNLOADING, SCREEN CAPTURING, ELECTRONIC STORING, RECORDING, PUBLISHING OR
DISTRIBUTING OF THIS INVESTOR PRESENTATION IN ANY MANNER IS STRICTLY PROHIBITED.

By viewing this investor presentation you acknowledge that you understand and agree to the provisions of this page.
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Summary of Transaction -

Transaction Summary*

Issue $350,000,000
New Jersey Economic Development Authority (“Authority”)

School Facilities Construction Bonds
2017 Series DDD

Ratings Fitch: A-
Moody’s: Baal
S&P: BBB+
Security * The bonds are payable solely from payments to be received by the Authority from the

Treasurer of the State of New Jersey (the “State”) pursuant to a contract (the “State
Contract”) between the Treasurer of the State and the Authority

* All amounts payable pursuant to the State Contract are subject to appropriation by the
State Legislature

Use of Proceeds * Finance K-12 school facilities projects throughout the State
e Paying certain costs of issuance

Tax-Status Federal and State of NJ Tax-Exempt

Preliminary Structure Serial bonds due 6/15/19 — 6/15-37; Term bond due 6/15/42

Optional Redemption 10-year par call

Pricing September 27, 2017

Closing October 5, 2017

Additional Information www.buynjbonds.gov

http://www.state.nj.us/treasury/njletransparency.shtml

* Preliminary, subject to change.
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Presentation Participants

Participants

Office of Public Finance Anthony Longo
Bank of America Merrill Lynch Ralph Saggiomo
(Senior Managing Underwriter) David McCarthy

Acacia Financial Group

(Independent Valuation Service Provider) Peter Nissen



Overview of FY2017 & FY2018




Overview of FY2017 & FY2018

Revenues, Appropriations and Fund Balances (S in Millions)

k%

k k¥

FY 2017 FY 2018
Revised GBM Approp. Act
Opening Budgetary Surplus $ 482 $ 491 $ 434
Open Space Reserve* 40 115 73
Revenues
Income $ 13,838 $ 14,435 $ 14,382
Sales 9,295 9,451 9,705
Corporate 2,203 2,595 2,375
Other 8,843 10,041 9,196 **
Gas Tax Reserve*** (335) (927) (940)
Total Revenues $ 33,844 $ 35,595 $ 34,718
Lapses 820 - -
Total Resources $ 35,186 $ 36,201 $ 35,225
Appropriations
Original $ 34,509 $ 35,514 $ 34,670 **
Supplemental 170 - -
Total Appropriations $ 34,679 $ 35,514 $ 34,670
Open Space Reserve* (73) (194) (146)
Budgetary Fund Balance $ 434 $ 493 $ 409

This amount of Open Space funding from the Corporate Business Tax constitutional dedication was not appropriated in the annual
Appropriations Act and has been transferred to reserved fund balance until separately appropriated by the New Jersey Legislature.
Appropriated amounts will be moved from reserve and reflected as a supplemental appropriation.
The Fiscal Year 2018 Appropriations Act reflects the State Lottery contribution to certain New Jersey pension systems. Budget impacts
pertaining to the Lottery Enterprise Contribution Act were not represented at the time of the Governor's Fiscal Year 2018 Budget Message.
Represents the amount of constitutionally dedicated Petroleum Products Gross Receipts Tax in excess of the required TTFA debt service
payments deposited into the TTFA subaccount for capital reserves. These amounts will be appropriated separately.
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				Calendar Year		2008		2009		2010		2011		2012		2013		2014

		NJ Economic Indicators

				Non-farm Employment Growth		-0.70%		-3.8%		-1.2%		-0.0%		1.3%		1.8%		2.3%

				GI 6/13												1.5%		1.2%

				MEDC 6/13												1.5%		1.2%

				Rutgers 4/13												1.2%		1.0%



				Personal Income Growth		4.10%		-5.1%		3.0%		4.2%		2.8%		2.0%		5.0%

				GI 6/13												1.7%		4.7%

				MEDC 6/13												3.2%		5.3%

				Rutgers 4/13												4.4%		4.1%



				Wage & Salary Income Growth		1.90%		-4.1%		1.3%		2.1%		2.0%		1.7%		5.1%

				GI 6/13												3.2%		4.6%

				MEDC 6/13												3.8%		6.3%

				Rutgers 4/13												3.8%		3.1%



				Unemployment Rate		5.50%		9.0%		9.6%		9.3%		9.5%		8.7%		7.5%

				GI 6/13												8.9%		8.3%

				MEDC 6/13												9.0%		8.0%

				Rutgers 4/13												9.0%		8.0%



				NJ GSP Growth (Nominal)		2.30%		-2.1%		2.3%		2.1%		3.0%		3.0%		5.0%

				GI 6/13												3.9%		4.2%

				MEDC 6/13												4.6%		5.6%

				Rutgers 4/13												3.3%		3.8%



		US Indicators

				US GDP (Nominal)		1.90%		-2.2%		3.8%		4.0%		4.0%		3.2%		5.3%

				GI 6/13												3.2%		4.7%

				MEDC 6/13												3.5%		5.5%



				US GDP (Real)		-0.30%		-3.1%		2.4%		1.8%		2.2%		1.9%		3.3%

				GI 6/13												1.8%		2.9%

				MEDC 6/13												2.0%		3.4%



				US Non-farm Employment		-0.60%		-4.4%		-0.7%		1.2%		1.7%		1.7%		2.5%

				GI 6/13												1.6%		1.6%

				MEDC 6/13												1.4%		1.6%



				US Personal Income		4.60%		-4.8%		3.8%		5.1%		3.7%		3.0%		5.1%

				GI 6/13												2.7%		5.0%

				MEDC 6/13												3.2%		5.9%





		Sources: Baseline projections are those of the Office of the Chief Economist, June 2013.  Alternatives from:

		            		Global Insight(GI), Moody's Economy.com (MEDC) and Rutgers Economic Advisory Service forecasts.
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				July 2013				Feb 2014				May 2013				June 2014

				Approp. Act				Revised				Testimony				Revised



		Opening Surplus		$   467				$   313				$   447				$   313



		Revenues

		Income		$   13,039				$   12,928				$   12,193				$   12,050

		Sales		8,680				8,680				8,241				8,597

		Corporate		2,416				2,420				2,257				2,433

		Other		8,678				8,535				8,504				8,438

		Total Revenues		$   32,813				$   32,563				$   31,195				$   31,518



		Lapses		-				694				448				812

		Pension		-				-				394				887		*

		Total Resources		$   33,280				$   33,570				$   32,484				$   33,530



		Appropriations

		Original		$   32,977				$   32,977				$   31,655				$   32,977

		Supplemental		-				292				419				253

		Total Appropriations		$   32,977				$   33,269				$   32,074				$   33,230

		Fund Balance		$   303				$   301				$   410				$   300
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						Bond Issuer								FY 2011				FY 2012

						NJ Building Authority

										Fixed Rate Swaps				$   168,075,000				$   159,400,000



						NJEDA (School Facilities Construction Bonds)*

										Fixed Rate Swaps				$   1,970,242,000				$   1,912,971,963

										Floating Rate Swaps				380,515,000				380,515,000



						NJ Transportation Trust Fund Authority (NJTTFA)

										Fixed Rate Swaps				$   345,000,000				$   - 0



										Total				$   2,863,832,000				$   2,452,886,963
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														Outstanding

						Bond Issuer				Counterparty				Notional Amount

						NJ Building Authority

										Fixed Rate Swaps

										Citibank, N.A., New York				$   66,950,000

										Citibank, N.A., New York				28,690,000

										Goldman Sachs Mitsui Marine Derivative Products, L.P.				22,310,000

										Goldman Sachs Mitsui Marine Derivative Products, L.P.				9,570,000

										Morgan Stanley Capital Services, Inc.				22,310,000

										Morgan Stanley Capital Services, Inc.				9,570,000

														$   159,400,000

						NJEDA (School Facilities Construction Bonds)*

										Fixed Rate Swaps

										Bank of America, N.A.				$   96,829

										Bank of America, N.A.				312,751

										Bank of Montreal				244,200

										Goldman Sachs Mitsui Marine Derivative Products, L.P.				78,168

										Goldman Sachs Mitsui Marine Derivative Products, L.P.				91,660

										Goldman Sachs Mitsui Marine Derivative Products, L.P.				112,069

										IXIS Financial Products, LLC				214,948

										Royal Bank of Canada				138,193

										UBS AG, Stamford Branch				64,323

										UBS AG, Stamford Branch				67,110

										UBS AG, Stamford Branch				116,098

										Wells Fargo Bank, N.A.				140,596

										Wells Fargo Bank, N.A.				72,583

										Wells Fargo Bank, N.A.				163,445



										Floating Rate Swaps

										UBS AG, Stamford Branch				380,515

														$   2,293,488
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Floating Rate Notes $1,278.1

4.0%

Variable Rate Demand Bonds

$456.9

1.5% 

Fixed Rate Bonds  $29,695.4 

94.5%



Floating Rate Notes	Variable Rate Demand Bonds	Fixed Rate Bonds	1278.0999999999999	456.9	29695.4	Floating Rate Notes	Variable Rate Demand Bonds	Fixed Rate Bonds	0.04	1.4999999999999999E-2	0.94499999999999995	
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						Floating Rate Notes		Variable Rate Demand Bonds		Fixed Rate Bonds

						$   1,278.1		$   456.9		$   29,695.4

						4.0%		1.5%		94.5%
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Governor Whitman (1995-2001)	Governor DiFrancesco (2002)	Governor McGreevey (2003-2005)	Governor Codey (2006)	Governor Corzine (2007-2010)	Governor Christie (2011-2014)	963934	563	101424	165026	2175596	3189093	

Sheet20

						Governor Whitman (1995-2001)		Governor DiFrancesco (2002)		Governor McGreevey (2003-2005)		Governor Codey (2006)		Governor Corzine (2007-2010)		Governor Christie (2011-2014)

						$   963,934		$   563		$   101,424		$   165,026		$   2,175,596		$   3,189,093
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Executive Operations

$3.5

10.7%

Employee Benefits, Rent & Utilities

$2.6

7.9%

Legislature & Judiciary

$0.8

2.3%

Grants-In-Aid

$9.7

29.6%

State Aid,  

$13.9 

42.0%

Capital

$0.1

0.3%

Debt

$2.4

7.2%



Executive Operations	Employee Benefits, Rent 	&	 Utilities	Legislature 	&	 Judiciary	Grants-In-Aid	State Aid	Capital	Debt	3.5	2.6	0.8	9.6999999999999993	13.9	0.1	2.4	Executive Operations	Employee Benefits, Rent 	&	 Utilities	Legislature 	&	 Judiciary	Grants-In-Aid	State Aid	Capital	Debt	0.107	7.9000000000000001E-2	2.3E-2	0.29599999999999999	0.42	3.0000000000000001E-3	7.1999999999999995E-2	

Sheet19

								Executive Operations		Employee Benefits, Rent & Utilities		Legislature & Judiciary		Grants-In-Aid		State Aid		Capital		Debt

								$   3.5		$   2.6		$   0.8		$   9.7		$   13.9		$   0.1		$   2.4

								10.7%		7.9%		2.3%		29.6%		42.0%		0.3%		7.2%
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				New Jersey		California		Connecticut		Kentucky		Massacusetts		Michigan		New York		Pennsylvania		Rhode Island		Wisconsin

		Moody's/S&P/Fitch		Aa3/AA-/AA-		A1/A/A-		Aa3/AA/AA		Aa2/AA-/NR		Aa1/AA+/AA+		Aa2/AA-/AA		Aa2/AA/AA		Aa2/AA/AA+		Aa2/AA/AA		Aa2/AA/AA

		GF Fund Balance as a % of Total General Fund Revenues		9.6%		-26.5%		-4.7%		12.4%		14.1%		12.2%		5.0%		10.1%		16.5%		-3.3%

		GF Unassigned Fund Balance as a % of Total GF Revenues		1.4%		-26.7%		-5.9%		-1.9%		2.6%		1.8%		-3.4%		-0.4%		0.3%		-12.3%

		Governmental Fund Balance as a % of Total Governmental Fund Revenues		14.8%		2.1%		7.2%		12.4%		14.1%		12.2%		5.0%		10.1%		16.5%		-3.3%

		Governmental Unassigned Fund Balance as a % of Total Governmental Revenues		0.9%		-12.5%		-4.9%		-1.9%		2.6%		1.8%		-3.4%		-0.4%		0.3%		-12.3%

		General Fund Revenues (In Thousands)		6,510,773		1,351,682		2,230,672		5,584,843		630,322		60,470,496				1,182,620		1,182,620		1,182,620

		General Fund Expenditures (In Thousands)		6,319,404		1,392,539		2,245,223		6,839,389		700,570		59,134,271				1,086,948		1,086,948		1,086,948

		Full Value (In Thousands)		142,958,188		32,624,832		90,387,171		329,770,733		39,750,993		811,141,300				72,891,817		72,891,817		72,891,817

		Net Overall Debt (In Thousands)		5,729,288		1,254,015		1,173,901		13,655,654		2,312,003		64,906,000				5,299,909		5,299,909		5,299,909		32611

		Debt Service (In Thousands)		506,253		107,892		119,294		731,171		111,016		4,700,000				159,655		159,655		159,655

		GF Fund Balance		$   2,900,732		$   (22,961,288)		$   (912,421)		$   2,439,738		$   6,318,958		$   5,546,151		$   6,395,000		$   5,906,919		$   966,946		$   (906,711)

		GF Unassigned Fund Balance		$   425,355		$   (23,069,351)		$   (1,146,053)		$   (366,148)		$   1,143,978		$   834,402		$   (4,384,000)		$   (261,306)		$   15,657		$   (3,335,921)

		Governmental Fund Balance		$   6,853,883		$   3,835,288		$   1,690,889		$   2,439,738		$   6,318,958		$   5,546,151		$   6,395,000		$   5,906,919		$   966,946		$   (906,711)

		Governmental Unassigned Fund Balance		$   425,355		$   (23,172,528)		$   (1,151,494)		$   (366,148)		$   1,143,978		$   834,402		$   (4,384,000)		$   (261,306)		$   15,657		$   (3,335,921)
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				2013 Moody's Median for all U.S. States		New Jersey		California		Connecticut		Kentucky		Massacusetts		Michigan		New York		Pennsylvania		Rhode Island		Wisconsin

		Net Tax Supported Debt Per Capita		$1,074		Aa3/AA-/AA-		A1/A/A-		Aa3/AA/AA		Aa2/AA-/NR		Aa1/AA+/AA+		Aa2/AA-/AA		Aa2/AA/AA		Aa2/AA/AA+		Aa2/AA/AA		Aa2/AA/AA

		Net Tax Supported Debt as a % of 2011 Personal Income		2.8%		7.6%		5.8%		9.1%		5.9%		9.3%		2.2%		6.3%		2.8%		4.7%		4.7%

		Net Tax Supported Debt as a % of GDP		2.5%		7.3%		5.0%		8.1%		5.3%		8.4%		2.1%		5.4%		2.7%		4.4%		4.2%

		Debt Service Ratio		4.9%		8.8%		9.2%		12.7%		7.2%		11.3%		2.6%		11.5%		5.0%		7.7%		3.8%

		Total Net Tax Supported Debt (in millions)		$4,196.3		$35,662.3		$97,593.7		$18,615.1		$8,750.5		$33,019.2		$7,905.0		$62,117.2		$15,421.7		$2,189.3		$10,731.0

		General Fund Revenues (In Thousands)		14,943		6,510,773		1,351,682		2,230,672		5,584,843		630,322		60,470,496				1,182,620		1,182,620		1,182,620

		General Fund Expenditures (In Thousands)		N/A		6,319,404		1,392,539		2,245,223		6,839,389		700,570		59,134,271				1,086,948		1,086,948		1,086,948

		Full Value (In Thousands)		1,651,445		142,958,188		32,624,832		90,387,171		329,770,733		39,750,993		811,141,300				72,891,817		72,891,817		72,891,817

		Net Overall Debt (In Thousands)		N/A		5,729,288		1,254,015		1,173,901		13,655,654		2,312,003		64,906,000				5,299,909		5,299,909		5,299,909		32611

		Debt Service (In Thousands)		N/A		506,253		107,892		119,294		731,171		111,016		4,700,000				159,655		159,655		159,655

		Sources: FY 2012 CAFRs 
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				General Fund Balance Ratio Comparison with Major U.S. States



						New Jersey																																																				Rhode Island		Wisconsin

								California				Pittsburgh				Connecticut		Kentucky				Massachusetts		Austin				Dallas				Boston				San Diego				Houston				Michigan						Atlanta		New York				Pennsylvania

						2001		2001								2001		2000				2000																						2001								2000



				Net Direct Tax Supported Debt Outstanding ($000)				$895,400

				Tobacco Debt



				Net Direct Debt per Capita

				Net Direct Debt to Full Value				ERROR:#REF!

				Net Direct Debt as a % of Revenues				2.2%



				Net Overall Tax Supported Debt Outstanding ($000)				$2,792,300								$38,635,000		$461,873				$8,775,289		$1,335,689				$1,379,751				$741,522				$1,851,951				$1,822,927										$590,821		$2,329,535						$6,537,637		$8,832,333





				GF Fund Balance as a % of Total

				     General Fund Revenues		9.6%		-26.5%		-4.7%		1.1%		11.4%		-4.7%		12.4%		2.6%		14.1%		-9.4%		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		12.2%		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		5.0%		ERROR:#DIV/0!		10.1%		16.5%		-3.3%

				GF Unassigned Fund Balance as 

				      a % of Total GF Revenues		1.4%		-26.7%		-5.9%		0.6%		5.2%		-5.9%		-1.9%		-0.5%		2.6%		-11.2%		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		1.8%		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		-3.4%		ERROR:#DIV/0!		-0.4%		0.3%		-12.3%





				Governmental Fund Balance as a % of Total

				Governmental Fund Revenues		14.8%		2.1%		2.1%		ERROR:#DIV/0!		7.2%		7.2%		12.4%		ERROR:#DIV/0!		14.1%		ERROR:#DIV/0!		12.2%		ERROR:#DIV/0!		5.0%		ERROR:#DIV/0!		10.1%		ERROR:#DIV/0!		16.5%		ERROR:#DIV/0!		-3.3%		12.2%		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		5.0%		ERROR:#DIV/0!		10.1%		16.5%		-3.3%

				Governmental Unassigned Fund Balance as 

				      a % of Total Governmental Revenues		0.9%		-12.5%		-12.5%		ERROR:#DIV/0!		-4.9%		-4.9%		-1.9%		ERROR:#DIV/0!		2.6%		ERROR:#DIV/0!		1.8%		ERROR:#DIV/0!		-3.4%		ERROR:#DIV/0!		-0.4%		ERROR:#DIV/0!		0.3%		ERROR:#DIV/0!		-12.3%		1.8%		ERROR:#DIV/0!		ERROR:#DIV/0!		ERROR:#DIV/0!		-3.4%		ERROR:#DIV/0!		-0.4%		0.3%		-12.3%



				Total General Fund Revenue ($000)		$5,465,315		$40,231,872								$40,231,872

				Local Source Revenues ($000)		$3,853,610		$26,833,809								$26,833,809

				Total General Fund Expenditures ($000)		$5,387,695		$37,264,424								$37,264,424

				Total General Fund Expenditures & Net Financing Uses ($000)		$5,659,791		$40,226,977								$40,226,977

				Fund Balance ($000)		$562,245		$397,880								$397,880

				Unreserved Fund Balance ($000)		$91,334		$397,880								$397,880





				 GF Fund Balance		$2,900,732		($22,961,288)		-$912,421		$95,113		$3,347,345		($912,421)		$2,439,738		$1,259,295		$6,318,958		-$2,211,007		$0		$0		$0		$0		$0		$0		$0		$0		$0		$5,546,151		$0		$0		$0		$6,395,000		$0		$5,906,919		$966,946		($906,711)

				 GF Unassigned Fund Balance		$425,355		($23,069,351)		-$1,146,053		$54,035		$1,532,341		($1,146,053)		($366,148)		-$258,351		$1,143,978		-$2,630,900		$0		$0		$0		$0		$0		$0		$0		$0		$0		$834,402		$0		$0		$0		($4,384,000)		$0		($261,306)		$15,657		($3,335,921)

				 Governemental Fund Balance		$6,853,883		$3,835,288		$3,835,288		$0		$1,690,889		$1,690,889		$2,439,738		$0		$6,318,958		$0		$5,546,151		$0		$6,395,000		$0		$5,906,919		$0		$966,946		$0		-$906,711		$5,546,151		$0		$0		$0		$6,395,000		$0		$5,906,919		$966,946		($906,711)

				 Governmental Unassigned Fund Balance		$425,355		($23,172,528)		-$23,172,528		$0		-$1,151,494		($1,151,494)		($366,148)		$0		$1,143,978		$0		$834,402		$0		-$4,384,000		$0		-$261,306		$0		$15,657		$0		-$3,335,921		$834,402		$0		$0		$0		($4,384,000)		$0		($261,306)		$15,657		($3,335,921)





				Moody's		Aa3		A1								Aa3		Aa2				Aa1		Aa				Aaa				Aa3				Aa1				AA3				Aa2						Aa3		Aa2				Aa2		Aa2		Aa2

				S&P		AA-		A								AA		AA-				AA+		AA				AAA				AA-				AA 				AA-				AA-						AA		AA				AA		AA		AA

				Fitch		AA-		A-								AA		NR				AA+		NR				AAA				AA-				AA+				AA				AA						NR		AA				AA+		AA		AA





				Sources:  Most recently published FY 2012 CAFRs. 



				State		New Jersey		California		Connecticut		Kentucky		Massachusetts		Connecticut		Kentucky		Pennsylvania		Massachusetts		Wisconsin																				Michigan								New York				Pennsylvania		Rhode Island		Wisconsin



				GF Fund Balances:

				Nonspendable		20,416		7,614		40,247		5,515		- 0		40,247		120,800		240,975		$914		92,164																				1,189,408								- 0				240,975		174		$1,054,627

				Restricted		884,258		80,849		- 0		- 0		- 0		- 0		2,452,952		- 0		2,195,287		202,222																				2,451,425								3,151,000				3,690,354		828,623		477,485

				Committed		1,570,703		19,600		193,385		- 0		1,652,118		193,385		183,414		1,276,671		2,404,158		125,507																				1,002,333								4,282,000				2,236,896		24,535		897,098

				Assigned		- 0		- 0		- 0		35,563		162,886		- 0		48,720		- 0		574,621		- 0																				68,583								3,346,000				- 0		97,957		0

				Unassigned		425,355		(23,069,351)		(1,146,053)		54,035		1,532,341		(1,146,053)		(366,148)		(258,351)		1,143,978		(2,630,900)																				834,402								(4,384,000)				(261,306)		15,657		(3,335,921)

				        Total  GF Fund Balances		2,900,732		(22,961,288)		(912,421)		95,113		3,347,345		(912,421)		2,439,738		1,259,295		$6,318,958		(2,211,007)																				5,546,151								6,395,000				5,906,919		966,946		($906,711)



				GF Revenues		30,321,619		86,536,015		19,333,898		8,945,590		29,431,736		19,333,898		19,617,040		49,182,900		$44,782,739		23,582,346																				45,581,795								128,306,000				58,240,487		5,859,078		$27,172,768



				State		New Jersey		California		California				Connecticut		Connecticut		Kentucky				Massachusetts				Michigan				New York				Pennsylvania				Rhode Island				Wisconsin		Michigan								New York				Pennsylvania		Rhode Island		Wisconsin



				Governmental Fund Balances:

				Nonspendable		20,416		7,614		7,614				171,576		171,576		120,800				914				1,189,408				- 0				240,975				174				1,054,627		1,189,408								$0				240,975		174		1,054,627

				Restricted		4,378,854		24,871,510		24,871,510				2,454,652		2,454,652		2,452,952				2,195,287				2,451,425				3,151,000				3,690,354				828,623				477,485		2,451,425								3,151,000				3,690,354		828,623		477,485

				Committed		2,029,258		2,128,689		2,128,689				193,385		193,385		183,414				2,404,158				1,002,333				4,282,000				2,236,896				24,535				897,098		1,002,333								4,282,000				2,236,896		24,535		897,098

				Assigned		- 0		3		3				22,770		22,770		48,720				574,621				68,583				3,346,000				- 0				97,957				- 0		68,583								3,346,000				- 0		97,957		- 0

				Unassiged		425,355		(23,172,528)		(23,172,528)				(1,151,494)		(1,151,494)		(366,148)				1,143,978				834,402				(4,384,000)				(261,306)				15,657				(3,335,921)		834,402								(4,384,000)				(261,306)		15,657		(3,335,921)

				Total Governmental Fund Balances		6,853,883		3,835,288		3,835,288				1,690,889		1,690,889		2,439,738				6,318,958				5,546,151				6,395,000				5,906,919				966,946				(906,711)		5,546,151								$6,395,000				5,906,919		966,946		(906,711)



				Total Governmental Funds Revenues		46,427,018		185,207,198		185,207,198				23,607,448		23,607,448		19,617,040				44,782,739				45,581,795				128,306,000				58,240,487				5,859,078				27,172,768		45,581,795								$128,306,000				58,240,487		5,859,078		27,172,768
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		As of July 1, 2013
($ millions)

		Estimated Pricing				Approximate												New / Refunding				Negotiated/

		Date				Amount				Issuer				Series Name/Project				Money				Competitive

		August 2013				$849				TTFA				Transportation System Bonds				New Money				Negotiated

		September 2013				TBD				NJ Transit				Federal Transit Administration Grants				Ref/New Money				Negotiated

		November 2013				$375				NJBA				State House Envelope and Other Projects 				Rollover/ Ref/New Money				Negotiated

		December 2013				TBD				State of NJ				Tax & Revenue Anticipation Notes				Working Capital				TBD

		January 2014				$170				EDA				School Facilities Construction (QSCB)				New Money				Negotiated

		February 2014				$170				CRDA				Luxury Tax Bonds				Refunding				Negotiated

		April 2014				TBD				EFA				Equipment Leasing Fund				New Money				Competitive

		April 2014				TBD				EFA				Capital Improvement Fund				New Money				Competitive

		April/May 2014				TBD				State of NJ				General Obligation (Building our Future)				New Money				Competitive





		Issuer Key:

		CRDA = Casino Reinvestment Development Authority

		EDA = Economic Development Authority

		EFA = Educational Facilities Authority

		NJBA = New Jersey Building Authority

		TTFA = Transportation Trust Fund Authority

		(All Information Subject to Change)

















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Sheet15

				Direct State Services

				EDA				Fiscal 2013						Fiscal 2014

				  -Liberty State Park		$   36,290		$   1,424		ERROR:#REF!		$   48,673		$   1,463

				  -Camden Office Building, DOT Cherry Hill		$   18,599		$   5,275		ERROR:#REF!		$   18,503		$   5,275

				  -State Police Barracks				$   966						$   969

				EDA/Lafayette Yard Hotel		$   21,033		$   1,932		ERROR:#REF!		$   20,911		$   2,028

				Capital Leases		$   48,777		$   89,100		ERROR:#REF!		$   49,525		$   89,100

				Interest on Short Term Notes (TRANS)/Interest on Interfund Borrowing		$   5,559		$   6,100		ERROR:#REF!		$   5,557		$   6,100

				HCFFA/Greystone Hospital		$   9,314		$   15,653		ERROR:#REF!		$   14,129		$   8,153		(a)

				Subtotal - DSS		$   139,572		$   120,450		ERROR:#REF!		$   157,298		$   113,088



				Grants-in-Aid

				EDA/Business Employment Incentive Program		$   4,200		$   28,069		ERROR:#REF!		$   5,000		$   27,963

				EDA/Designated Industries Econ. Growth & Development				$   4,136						$   2,903

				EDA/Liberty Science Center				$   7,436						$   7,395

				EDA/Mental Health		$   28,556		$   2,920		ERROR:#REF!		$   27,500		$   2,695

				EDA/Municipal Rehab and Economic Recovery				$   14,144						$   14,142

				EDA/Newark Arts Center				$   6,517						$   5,578

				EFA/Dormitory Safety Trust				$   6,742						$   6,489		(b)

				EFA/Higher Ed Capital Improvement Fund				$   43,879						$   43,883		(c )

				Hospital Asset Transformation Program				$   1,541						$   1,541		(d)

				NJ Transit - Certificates of Participation				$   64,219						$   64,219

				Sports and Exposition Authority		$   57,328		$   89,753		ERROR:#REF!		$   42,328		$   71,462

				Subtotal - GIA		$   85,884		$   269,356		ERROR:#REF!		$   74,828		$   248,270



				State Aid

				County College Chapter 12		$   66,277		$   37,359		ERROR:#REF!		$   102,817		$   35,599

				South Jersey Port Corporation		$   36,812		$   18,973		ERROR:#REF!		$   59,212		$   15,271		(e)

				Local School Construction Program				$   486,872						$   579,933		(f)

				Local Library Program				$   3,765						$   3,764

				Subtotal - State Aid		ERROR:#REF!		$   546,969		ERROR:#REF!		ERROR:#REF!		$   634,567



				Capital Construction

				New Jersey Building Authority		$   66,277		$   113,309		ERROR:#REF!		$   102,817		$   36,616		(g)

				Open Space Preservation Program		$   36,812		$   78,000		ERROR:#REF!		$   59,212		$   97,716		(h)

				Subtotal - Capital Construction		ERROR:#REF!		$   191,309		ERROR:#REF!		ERROR:#REF!		$   134,332

				Line-of-Credit		$   45,131		$   35,041		ERROR:#REF!		$   45,000		$   38,839

				Total - All Other Debt Service				$   1,163,125						$   1,169,096





				(a) Fiscal 2014 represents $7.5 million in refunding savings from April 2013 refunding. 

				(b) Fiscal 2013 does not include $5.7 million in deappropriation, which consists of unbudgeted savings from institutional share of debt service.

				(c) Fiscal 2013 does not include $20.5 million in deappropriation, which consists of unbudgeted savings from institutional share of debt service.

				(d) Fiscal 2013 and Fiscal 2014 reflects $16.7 million in savings from utilizing available bond proceeds from the Hospital Asset Transformation Program. 

				(e) Fiscal 2014 includes $3.7 million in achieved refunding savings.

				(f) Fiscal 2013 does not include $14.1 million in deappropriation, which consists of unbudgeted savings from refunding ($10.3 million) and BAB subsidies ($3.8 million). 

				  Fiscal 2013 represents $70 million of refunding savings. Actual savings achieved from refunding were $100.8 million.

				    Fiscal 2014 includes $175 million in refunding savings from January 2013 refunding. 

				  The School Construction debt service is gross budgeted in fiscal 2014, with an anticipated $2.3 million in federal BAB subsidies not budgeted in the appropriation. 

				(g) Fiscal 2014 includes $60 million of anticipated refunding savings. 

				(h) Fiscal 2013 represents $20 million of refunding savings. 





				General Obligation

				Pension Obligation				$   169,326						$   427,785

				TTFA				$   163,200						$   179,365

				Subtotal				$   594,528						$   698,181

								$   927,054						$   1,305,331

				Subtotal Debt Service Appropriations

								ERROR:#REF!						$   2,468,456

				DS Funded by Revenue				 						 

								$   -						$   157,993

				Total

								ERROR:#REF!						$   2,626,449
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										FY  2012				FY  2012				FY 2013				FY 2014

										Appropriation				 + FY11 Resources				Adjusted				Appropriations Act

								General Obligation		$   276,934		(a)		$   276,934		(a)		$   411,947		(a)		$   319,710		(b)

								Pension		170,068		(c)		170,068		(c)		$   293,458				$   316,741

								TTFA		956,667		(d)		956,667		(d)		$   1,094,536		(c )		$   1,160,552		(d)

								All Other		664,522		(f)		664,522		(f)		$   1,163,125		(e)		$   1,169,096		(f)

								Total Debt Service Appropriation (g)		$   2,068,191				$   2,068,191				$   2,963,066				$   2,966,099

								Percentage of Budget		6.8%				ERROR:#REF!				9.2%				9.0%

								Total Budget		$   30,380,559				ERROR:#REF!				$   32,054,972		(h)		$   32,976,962
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						Liabilities				Liabilities

						7/1/10				7/1/11

				Programs		Valuation				Valuation				Reductions



				State Employees		$   21.1				$   18.1				$   (3.0)

				Teachers		38.2				30.9				(7.3)

				Subtotal State Funded		$   59.3				$   49.0				$   (10.3)



				Local Governments enrolled in the State Health Benefit Program		12.1				11.1				(1.0)

				Total		$   71.4				$   60.1				$   (11.3)
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		System				Valuation Assets				Accrued Liability				Unfunded Liability				GASB* Funded Ratio				Statutory Funded Ratio



		State 

		Public Employees - State				$   9,512.1				$   19,383.6				$   9,871.5				49.1%				50.4%

		Teachers				31,214.2				52,637.3				21,423.1				59.3%				60.5%

		Police & Fire  - State				2,074.1				4,027.0				1,952.9				51.5%				53.1%

		State Police Retirement System				1,969.8				2,767.8				798.0				71.2%				72.1%

		Judicial				278.5				605.2				326.7				46.0%				48.0%

		Consolidated Police & Fire				6.3				8.0				1.7				78.8%

		Prison Officers				9.0				5.4				(3.6)				166.7%

		Subtotal				45,064.0				79,434.3				34,370.3				56.7%



		Local

		Public Employees - Local				19,374.5				26,009.0				6,634.5				74.5%				74.5%

		Police & Fire - Local				21,500.5				27,705.2				6,204.7				77.6%				77.8%

		Subtotal				40,875.0				53,714.2				12,839.2				76.1%



		Total				$   85,939.0				$   133,148.5				$   47,209.5				64.5%
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		Direct Property Tax Relief



		Homestead Benefit Program		$   398.5		**		$   400.5		 		$   2.0



		Senior/Disabled Citizens' Property Tax Freeze		221.5				214.2				(7.3)		***



		Property Tax Deduction Act and Seniors/

		Disabled/Veterans Property Tax Deductions		573.5				590.6				17.1		***



		Total - Direct Property Tax Relief		$   1,193.5		*		$   1,205.3				$   11.8



		* FY 2013 does not reflect the de-appropriation of $1.6 million.

		** May 2013 Homestead Benefits will be deferred to August 2013, resulting in a lapse of $394.5 million in FY 2013.

		*** FY 2014 continues these programs unaltered.  The change amounts reflect the changes in forecasted costs.





Sheet10



		Municipal Aid



		Consolidated Municipal Property Tax Relief

		Aid (CMPTRA) / Energy Tax Receipts		$   1,342.1				$   1,364.3				$   22.2		**



		Transitional Aid to Localities		108.7				94.5				(14.2)		**



		Meadowlands Adjustment Payments Aid		-0				6.0				6.0



		Open Space Payments In Lieu of Taxes (PILOT)		6.5				-0		***		(6.5)



		Highlands Protection Fund Aid		4.4				4.4				-0



		Total - Municipal Aid		$   1,461.7		*		$   1,469.2				$   7.5



		* FY 2013 does not reflect the de-appropriation of $11.8 million.

		** FY 2014 includes the transfer of $22.2 million from Transitional Aid to Localities to CMPTRA.

		*** Municipalities operating under a calendar fiscal year will continue to anticipate the State’s fiscal year 2013 payments in their calendar year 2013 budgets and can anticipate an identical amount in their calendar year 2014 budgets.
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						FY 2013				FY 2014

						Adjusted Approp.				Approp. Act				Change

		School Aid



		Formula & Preschool Aid				$   8,463.2				$   8,574.0		 		$   110.8						 

		Other Aid				414.7				403.0				(11.7)						 

		State Aid to School Districts				$   8,877.9				$   8,977.0				$   99.1						 				 



		Teachers' Pension, Post-Retirement Medical,

																		

David Meek: salsd lines, 53, 57		  FICA/Medicare Taxes, Debt Service on Pension Bonds 				2,416.8				2,911.0				494.2



																		

David Meek: salsd lines, 58		

David Meek: salsd lines 23, 48, 54,64 		

David Meek: salsd lines, 66, 71, 80		School Construction Debt Service 				428.8				522.5				93.7

																		 

		Total School Aid				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				 		 		 



		Inter-year Accounting Adjustment - 

		    No Impact to School Districts				$   -0				$   -0				$   -0

		Total - School Aid				$   11,723.5		*		$   12,410.5				$   687.0				 		 		 



		* FY 2013 does not reflect the de-appropriation of $35.0 million.
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				FY 2010				FY 2011				FY 2012				FY 2013				FY 2014

				Approp. Act				Approp. Act				Approp. Act				Approp. Act				Approp. Act

		Spend Down Opening Surplus		$   234,000				$   202,345				$   55,866				$   -				$   163,913



		Tax Policy Changes

		Phased Implementation of 

		Business Tax Reductions		$   -				$   -				$   162,500				$   194,000				$   77,000

		Income Tax, Property Tax Deduction, and

		Corporation Business Tax 4% Surcharge		1,083,000

		Subtotal, Tax Policy Changes		$   1,083,000				$   -				$   162,500				$   194,000				$   77,000



		Revenue Initiatives

		Clean Energy Fund		$   -				$   -				$   -		*		$   89,000				$   152,185

		Legal Settlements														75,000				100,000

		State Recycling Fund						7,000				20,000								21,600

		Motor Vehicle Commission						4,300				50,000				30,000				5,000

		Sanitary Landfill Facility Contingency Fund														10,000				5,000

		Commercial Vehicle Enforcement Fund										20,000				5,000				5,000

		Affordable Housing and Neighborhood Preservation														200,000

		Other Items from Previous Years		108,800				202,980				6,400				105,288

		Subtotal, Revenue Initiatives		$   108,800				$   214,280				$   96,400				$   514,288				$   288,785



		Appropriations Offsets

		NJ Turnpike Authority - Maintenance and Transit										$   99,600				$   324,000				$   324,000

		Debt Restructuring/Defeasance		226,000				100,000				134,000				152,691				296,476

		Vocational Rehabilitation - Workforce 

		Development Partnership Fund										9,000				9,000				9,000

		Open Space PILOT - Align Payment 

		Timing with Local Budgets																		6,438

		County Colleges - Additional Use of 

		Supplemental Workforce Fund 														5,000				2,500

		State Police - Use of Vehicle Rental Surcharge Surplus																		2,500

		Sustainability and Green Energy - Use of Recycling Fund														2,152				2,032

		Alcohol Education, Rehabilitation and Enforcement Fund																		1,600

		Debt Service - Use of Carryforward										467,993

		Federal Stimulus - Federal Medical 

		Assistance Percentage (FMAP)		490,000				1,033,000

		Federal Stimulus - State Stabilization/Other		1,241,000

		Other Items from Previous Years		438,100				285,800				197,740				9,500

		Subtotal, Appropriations Offsets		$   2,395,100				$   1,418,800				$   908,333				$   502,343				$   644,546



		GRAND TOTAL		$   3,820,900				$   1,835,425				$   1,223,099				$   1,210,631				$   1,174,244



		Total State Appropriation		$   28,990,484				$   28,364,422				$   29,696,563				$   31,654,954				$   32,976,962

		Non-Recurring as % of Budget		13.2%				6.5%				4.1%				3.8%				3.6%



		* $200 million transfer from the Clean Energy Fund was also realized in FY 2012 but was not included in original Appropriations Act.
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				FY 2013				FY 2014

				Adjusted				Approp.

				Approp.				Act				Change

		Charity Care		$   675.0				$   675.0				$   -0

		Graduate Medical Education		90.0				100.0				10.0

		Delivery System Reform Incentive Payments*		-0				166.6				166.6

		Hospital Relief Offset Payments*		166.6				-0				(166.6)

		Hospital Mental Health Offset Payments		24.7				24.7				-0

		Health Care Stabilization Fund		30.0				-0				(30.0)

		Total Hospital Funding		$   986.3				$   966.3				$   (20.0)



		*Reflects replacement of Hospital Relief Offset Payments with Delivery System Reform Incentive Payments per Medicaid Comprehensive Waiver
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								FY 2013				FY2014				Change

								Adjusted Approp.				Approp. Act				$				%

				Higher Education Institutions*

				  Rutgers University				$   481.6				$   754.9				273.3				56.8

				  UMDNJ				370.5				-				(370.5)				- 0

				  Rowan University				88.5				132.8				44.3				50.1

				  University Hospital				- 0				107.7				107.7				- 0

				  Other Senior Public Institutions				473.6				487.1				13.6				2.9

				  Independent Colleges and Universities				- 0				1.0				1.0				- 0

				  County Colleges				215.6				217.3				1.7				0.8



				Student Financial Assistance				354.2				366.3				12.1				3.4

				 

				Educational Opportunity Fund				38.8				38.8				0.0				0.0

				 

				Facility and Capital Improvement Programs **				50.6				50.4				(0.2)				(0.5)

				 

				Other Programs				4.9				4.8				(0.2)				(3.1)

				Total Higher Education				$   2,078.4				$   2,161.1				82.7				4.0



				* Higher Education Institutions reflects Medical Education Re-organization under P.L.2012, c.45.

				** In FY 2013, $20,501,000 in higher education debt service accounts was deappropriated.
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						FY 2013				FY 2014

						Adjusted				Approp.

				Programs		Approp.				Act				Change

				State Aid to School Districts		$   8,877.9				$   8,977.0				$   99.1

				Other Aid for Education		2,845.6				3,433.5				587.9

				 

				Municipal Aid		1,461.7				1,469.2				7.5

				 

				Direct Property Tax Relief		1,193.5		*		1,205.3				11.8

				 

				Other Local Aid		692.1				817.9				125.8

				Total Property Tax Relief		$   15,070.8		**		$   15,902.9				$   832.1
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				FY 2013 Adjusted				FY 2014				Change

		Department		Approp.				Approp. Act				$				%

		Chief Executive		$   6,035				$   6,035				-				-0

		Agriculture		19,623				19,573				(50)				(0.3)

		Banking and Insurance		63,450				63,450				-				-0

		Children and Families		1,081,768				1,049,971				(31,797)				(2.9)

		Community Affairs		756,682				755,993				(689)				(0.1)

		Corrections		1,080,972				1,084,476				3,504				0.3

		Education		10,313,129				10,526,757				213,628				2.1

		Environmental Protection		341,568				331,047				(10,521)				(3.1)

		Health		364,801				370,890				6,089				1.7

		Human Services		6,503,544				6,445,979				(57,565)				(0.9)

		Labor and Workforce Development		159,789				159,339				(450)				(0.3)

		Law and Public Safety		568,679				569,659				980				0.2

		Military and Veterans' Affairs		94,271				94,074				(197)				(0.2)

		State		1,176,750				1,226,383				49,633				4.2

		Transportation		1,276,769				1,298,849				22,080				1.7

		Treasury		1,695,981				1,681,000				(14,981)				(0.9)

		Miscellaneous Commissions		976				776				(200)				-0

		Total Executive Branch		$   25,504,787				$   25,684,251				179,464				0.7



		Interdepartmental		3,770,191				4,101,712				331,521				8.8



		Local Pensions and Health Benefits - 

		Education and Treasury		1,618,410				2,117,654				499,244				30.8



		General Obligation Debt Service - 

		Environmental Protection and Treasury		411,947				319,710				(92,237)				(22.4)



		Legislature		76,656				76,154				(502)				(0.7)

		Judiciary 		672,981				677,481				4,500				0.7

		Total Appropriations		$   32,054,972		*		$   32,976,962				921,990				2.9
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				FY 2013				-------------------------FY 2014-------------------------

				June Revised				Budget				May Testimony				Approp. Act

		Opening Surplus		$   447				$   375				$   410				$   467



		Revenues

		Income		$   12,193				$   12,969				$   13,039				$   13,039

		Sales		8,241				8,606				8,676				8,680

		Corporate		2,257				2,388				2,413				2,416

		Other		8,504				8,883				8,685				8,678

		Total Revenues		$   31,195				$   32,846				$   32,813				$   32,813



		Lapses		121		*

		Homestead Benefits Aug 2013		394

		Total Resources		$   32,157				$   33,221				$   33,223				$   33,280



		Appropriations

		Original		$   31,655				$   32,921				$   32,922				$   32,977

		Supplemental		35		*

		Total Appropriations		$   31,690				$   32,921				$   32,922				$   32,977



		Fund Balance		$   467		**		$   300				$   301				$   303





		* FY 2013 lapses and supplementals are both reduced in June to reflect $365 million of line-item de-appropriations.

		** $1.5 million is in the Casino Control Fund.
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								May 2013				FY 2017				-------------------------FY 2018-------------------------

								Testimony				Revised				GBM						Approp. Act



		Opening Budgetary Surplus						$   447				$   482				$   491						$   434

		Open Space Reserve*										40				115						73



		Revenues

		Income						$   12,193				$   13,838				$   14,435						$   14,382

		Sales						8,241				9,295				9,451						9,705

		Corporate						2,257				2,203				2,595						2,375

		Other						8,504				8,843				10,041						9,196		**

		Gas Tax Reserve***										(335)				(927)						(940)

		Total Revenues						$   31,195				$   33,844				$   35,595						$   34,718



		Lapses						448				820				-						-

		Total Resources						$   32,090				$   35,186				$   36,201						$   35,225



		Appropriations

		Original						$   31,655				$   34,509				$   35,514						$   34,670		**

		Supplemental						419				170				-						-

		Total Appropriations						$   32,074				$   34,679				$   35,514						$   34,670

		Open Space Reserve*										(73)				(194)						(146)

		Budgetary Fund Balance						$   16				$   434				$   493						$   409




















































Overview of FY2018

Financing Calendar - State Obligations*

@

Actual / Estimated

Approximate

Sale Date Amount (millions) Issuer Series Name/Project New Money/Refunding

8/31/17 $900 State Cash Flow Facility Working Capital

9/20/17 $575 EDA Motor Vehicle Surcharges Refunding
September 2017 $350 EDA School Facilities Construction New Money
November 2017 $255 SJPC Marine Terminal Improvements** New Money
December 2017 $650 EDA State House/State Office Buildings Refunding/New Money

February 2018 $600 State Cash Flow Facility Working Capital
Issuer Key:

EDA = New Jersey Economic Development Authority
SJPC = South Jersey Port Corporation

* As of September 1, 2017. All information subject to change.

**  Moral Obligation Bonds
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				Calendar Year		2008		2009		2010		2011		2012		2013		2014

		NJ Economic Indicators

				Non-farm Employment Growth		-0.70%		-3.8%		-1.2%		-0.0%		1.3%		1.8%		2.3%

				GI 6/13												1.5%		1.2%

				MEDC 6/13												1.5%		1.2%

				Rutgers 4/13												1.2%		1.0%



				Personal Income Growth		4.10%		-5.1%		3.0%		4.2%		2.8%		2.0%		5.0%

				GI 6/13												1.7%		4.7%

				MEDC 6/13												3.2%		5.3%

				Rutgers 4/13												4.4%		4.1%



				Wage & Salary Income Growth		1.90%		-4.1%		1.3%		2.1%		2.0%		1.7%		5.1%

				GI 6/13												3.2%		4.6%

				MEDC 6/13												3.8%		6.3%

				Rutgers 4/13												3.8%		3.1%



				Unemployment Rate		5.50%		9.0%		9.6%		9.3%		9.5%		8.7%		7.5%

				GI 6/13												8.9%		8.3%

				MEDC 6/13												9.0%		8.0%

				Rutgers 4/13												9.0%		8.0%



				NJ GSP Growth (Nominal)		2.30%		-2.1%		2.3%		2.1%		3.0%		3.0%		5.0%

				GI 6/13												3.9%		4.2%

				MEDC 6/13												4.6%		5.6%

				Rutgers 4/13												3.3%		3.8%



		US Indicators

				US GDP (Nominal)		1.90%		-2.2%		3.8%		4.0%		4.0%		3.2%		5.3%

				GI 6/13												3.2%		4.7%

				MEDC 6/13												3.5%		5.5%



				US GDP (Real)		-0.30%		-3.1%		2.4%		1.8%		2.2%		1.9%		3.3%

				GI 6/13												1.8%		2.9%

				MEDC 6/13												2.0%		3.4%



				US Non-farm Employment		-0.60%		-4.4%		-0.7%		1.2%		1.7%		1.7%		2.5%

				GI 6/13												1.6%		1.6%

				MEDC 6/13												1.4%		1.6%



				US Personal Income		4.60%		-4.8%		3.8%		5.1%		3.7%		3.0%		5.1%

				GI 6/13												2.7%		5.0%

				MEDC 6/13												3.2%		5.9%





		Sources: Baseline projections are those of the Office of the Chief Economist, June 2013.  Alternatives from:

		            		Global Insight(GI), Moody's Economy.com (MEDC) and Rutgers Economic Advisory Service forecasts.
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				July 2012				Feb 2013				May 2013				June 2013

				Approp. Act				Revised				Testimony				Revised



		Opening Surplus		$   570				$   447				$   447				$   447



		Revenues

		Income		$   11,767				$   12,173				$   12,193				$   12,193

		Sales		8,423				8,216				8,241				8,241

		Corporate		2,566				2,232				2,257				2,257

		Other		8,977				8,705				8,504				8,504

		Total Revenues		$   31,733				$   31,326				$   31,195				$   31,195



		Lapses						377				448				121		*

		Homestead Benefits Aug 2013						392				394				394

		Total Resources		$   32,303				$   32,542				$   32,484				$   32,157



		Appropriations

		Original		$   31,655				$   31,655				$   31,655				$   31,655

		Supplemental						512				419				35		*

		Total Appropriations		$   31,655				$   32,167				$   32,074				$   31,690

		Fund Balance		$   648				$   375				$   410				$   467		**



		* FY 2013 lapses and supplementals are both reduced in June to reflect $365 million of line-item de-appropriations.

		** $1.5 million is in the Casino Control Fund.
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		Actual / Estimated				Approximate

		Sale Date				Amount (millions)				Issuer				Series Name/Project				New Money/Refunding

		8/31/17				$900				State				Cash Flow Facility				Working Capital

		9/20/17				$575				EDA				Motor Vehicle Surcharges				Refunding

		September 2017				$350				EDA				School Facilities Construction				New Money

		November 2017				$255				SJPC				Marine Terminal Improvements**				New Money

		December 2017				$650				EDA				State House/State Office Buildings				Refunding/New Money

		February 2018				$600				State				Cash Flow Facility				Working Capital













		Issuer Key:

		CRDA = Casino Reinvestment Development Authority

		EDA = Economic Development Authority

		EFA = Educational Facilities Authority

		NJBA = New Jersey Building Authority

		TTFA = Transportation Trust Fund Authority

		(All Information Subject to Change)

















































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Sheet15

				Direct State Services

				EDA				Fiscal 2013						Fiscal 2014

				  -Liberty State Park		$   36,290		$   1,424		ERROR:#REF!		$   48,673		$   1,463

				  -Camden Office Building, DOT Cherry Hill		$   18,599		$   5,275		ERROR:#REF!		$   18,503		$   5,275

				  -State Police Barracks				$   966						$   969

				EDA/Lafayette Yard Hotel		$   21,033		$   1,932		ERROR:#REF!		$   20,911		$   2,028

				Capital Leases		$   48,777		$   89,100		ERROR:#REF!		$   49,525		$   89,100

				Interest on Short Term Notes (TRANS)/Interest on Interfund Borrowing		$   5,559		$   6,100		ERROR:#REF!		$   5,557		$   6,100

				HCFFA/Greystone Hospital		$   9,314		$   15,653		ERROR:#REF!		$   14,129		$   8,153		(a)

				Subtotal - DSS		$   139,572		$   120,450		ERROR:#REF!		$   157,298		$   113,088



				Grants-in-Aid

				EDA/Business Employment Incentive Program		$   4,200		$   28,069		ERROR:#REF!		$   5,000		$   27,963

				EDA/Designated Industries Econ. Growth & Development				$   4,136						$   2,903

				EDA/Liberty Science Center				$   7,436						$   7,395

				EDA/Mental Health		$   28,556		$   2,920		ERROR:#REF!		$   27,500		$   2,695

				EDA/Municipal Rehab and Economic Recovery				$   14,144						$   14,142

				EDA/Newark Arts Center				$   6,517						$   5,578

				EFA/Dormitory Safety Trust				$   6,742						$   6,489		(b)

				EFA/Higher Ed Capital Improvement Fund				$   43,879						$   43,883		(c )

				Hospital Asset Transformation Program				$   1,541						$   1,541		(d)

				NJ Transit - Certificates of Participation				$   64,219						$   64,219

				Sports and Exposition Authority		$   57,328		$   89,753		ERROR:#REF!		$   42,328		$   71,462

				Subtotal - GIA		$   85,884		$   269,356		ERROR:#REF!		$   74,828		$   248,270



				State Aid

				County College Chapter 12		$   66,277		$   37,359		ERROR:#REF!		$   102,817		$   35,599

				South Jersey Port Corporation		$   36,812		$   18,973		ERROR:#REF!		$   59,212		$   15,271		(e)

				Local School Construction Program				$   486,872						$   579,933		(f)

				Local Library Program				$   3,765						$   3,764

				Subtotal - State Aid		ERROR:#REF!		$   546,969		ERROR:#REF!		ERROR:#REF!		$   634,567



				Capital Construction

				New Jersey Building Authority		$   66,277		$   113,309		ERROR:#REF!		$   102,817		$   36,616		(g)

				Open Space Preservation Program		$   36,812		$   78,000		ERROR:#REF!		$   59,212		$   97,716		(h)

				Subtotal - Capital Construction		ERROR:#REF!		$   191,309		ERROR:#REF!		ERROR:#REF!		$   134,332

				Line-of-Credit		$   45,131		$   35,041		ERROR:#REF!		$   45,000		$   38,839

				Total - All Other Debt Service				$   1,163,125						$   1,169,096





				(a) Fiscal 2014 represents $7.5 million in refunding savings from April 2013 refunding. 

				(b) Fiscal 2013 does not include $5.7 million in deappropriation, which consists of unbudgeted savings from institutional share of debt service.

				(c) Fiscal 2013 does not include $20.5 million in deappropriation, which consists of unbudgeted savings from institutional share of debt service.

				(d) Fiscal 2013 and Fiscal 2014 reflects $16.7 million in savings from utilizing available bond proceeds from the Hospital Asset Transformation Program. 

				(e) Fiscal 2014 includes $3.7 million in achieved refunding savings.

				(f) Fiscal 2013 does not include $14.1 million in deappropriation, which consists of unbudgeted savings from refunding ($10.3 million) and BAB subsidies ($3.8 million). 

				  Fiscal 2013 represents $70 million of refunding savings. Actual savings achieved from refunding were $100.8 million.

				    Fiscal 2014 includes $175 million in refunding savings from January 2013 refunding. 

				  The School Construction debt service is gross budgeted in fiscal 2014, with an anticipated $2.3 million in federal BAB subsidies not budgeted in the appropriation. 

				(g) Fiscal 2014 includes $60 million of anticipated refunding savings. 

				(h) Fiscal 2013 represents $20 million of refunding savings. 





				General Obligation

				Pension Obligation				$   169,326						$   427,785

				TTFA				$   163,200						$   179,365

				Subtotal				$   594,528						$   698,181

								$   927,054						$   1,305,331

				Subtotal Debt Service Appropriations

								ERROR:#REF!						$   2,468,456

				DS Funded by Revenue				 						 

								$   -						$   157,993

				Total

								ERROR:#REF!						$   2,626,449
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										FY  2012				FY  2012				FY 2013				FY 2014

										Appropriation				 + FY11 Resources				Adjusted				Appropriations Act

								General Obligation		$   276,934		(a)		$   276,934		(a)		$   411,947		(a)		$   319,710		(b)

								Pension		170,068		(c)		170,068		(c)		$   293,458				$   316,741

								TTFA		956,667		(d)		956,667		(d)		$   1,094,536		(c )		$   1,160,552		(d)

								All Other		664,522		(f)		664,522		(f)		$   1,163,125		(e)		$   1,169,096		(f)

								Total Debt Service Appropriation (g)		$   2,068,191				$   2,068,191				$   2,963,066				$   2,966,099

								Percentage of Budget		6.8%				ERROR:#REF!				9.2%				9.0%

								Total Budget		$   30,380,559				ERROR:#REF!				$   32,054,972		(h)		$   32,976,962
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						Liabilities				Liabilities

						7/1/10				7/1/11

				Programs		Valuation				Valuation				Reductions



				State Employees		$   21.1				$   18.1				$   (3.0)

				Teachers		38.2				30.9				(7.3)

				Subtotal State Funded		$   59.3				$   49.0				$   (10.3)



				Local Governments enrolled in the State Health Benefit Program		12.1				11.1				(1.0)

				Total		$   71.4				$   60.1				$   (11.3)
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		System				Valuation Assets				Accrued Liability				Unfunded Liability				GASB* Funded Ratio				Statutory Funded Ratio



		State 

		Public Employees - State				$   9,512.1				$   19,383.6				$   9,871.5				49.1%				50.4%

		Teachers				31,214.2				52,637.3				21,423.1				59.3%				60.5%

		Police & Fire  - State				2,074.1				4,027.0				1,952.9				51.5%				53.1%

		State Police Retirement System				1,969.8				2,767.8				798.0				71.2%				72.1%

		Judicial				278.5				605.2				326.7				46.0%				48.0%

		Consolidated Police & Fire				6.3				8.0				1.7				78.8%

		Prison Officers				9.0				5.4				(3.6)				166.7%

		Subtotal				45,064.0				79,434.3				34,370.3				56.7%



		Local

		Public Employees - Local				19,374.5				26,009.0				6,634.5				74.5%				74.5%

		Police & Fire - Local				21,500.5				27,705.2				6,204.7				77.6%				77.8%

		Subtotal				40,875.0				53,714.2				12,839.2				76.1%



		Total				$   85,939.0				$   133,148.5				$   47,209.5				64.5%
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		Direct Property Tax Relief



		Homestead Benefit Program		$   398.5		**		$   400.5		 		$   2.0



		Senior/Disabled Citizens' Property Tax Freeze		221.5				214.2				(7.3)		***



		Property Tax Deduction Act and Seniors/

		Disabled/Veterans Property Tax Deductions		573.5				590.6				17.1		***



		Total - Direct Property Tax Relief		$   1,193.5		*		$   1,205.3				$   11.8



		* FY 2013 does not reflect the de-appropriation of $1.6 million.

		** May 2013 Homestead Benefits will be deferred to August 2013, resulting in a lapse of $394.5 million in FY 2013.

		*** FY 2014 continues these programs unaltered.  The change amounts reflect the changes in forecasted costs.
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		Municipal Aid



		Consolidated Municipal Property Tax Relief

		Aid (CMPTRA) / Energy Tax Receipts		$   1,342.1				$   1,364.3				$   22.2		**



		Transitional Aid to Localities		108.7				94.5				(14.2)		**



		Meadowlands Adjustment Payments Aid		-0				6.0				6.0



		Open Space Payments In Lieu of Taxes (PILOT)		6.5				-0		***		(6.5)



		Highlands Protection Fund Aid		4.4				4.4				-0



		Total - Municipal Aid		$   1,461.7		*		$   1,469.2				$   7.5



		* FY 2013 does not reflect the de-appropriation of $11.8 million.

		** FY 2014 includes the transfer of $22.2 million from Transitional Aid to Localities to CMPTRA.

		*** Municipalities operating under a calendar fiscal year will continue to anticipate the State’s fiscal year 2013 payments in their calendar year 2013 budgets and can anticipate an identical amount in their calendar year 2014 budgets.
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						FY 2013				FY 2014

						Adjusted Approp.				Approp. Act				Change

		School Aid



		Formula & Preschool Aid				$   8,463.2				$   8,574.0		 		$   110.8						 

		Other Aid				414.7				403.0				(11.7)						 

		State Aid to School Districts				$   8,877.9				$   8,977.0				$   99.1						 				 



		Teachers' Pension, Post-Retirement Medical,

																		

David Meek: salsd lines, 53, 57		  FICA/Medicare Taxes, Debt Service on Pension Bonds 				2,416.8				2,911.0				494.2



																		

David Meek: salsd lines, 58		

David Meek: salsd lines 23, 48, 54,64 		

David Meek: salsd lines, 66, 71, 80		School Construction Debt Service 				428.8				522.5				93.7

																		 

		Total School Aid				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				 		 		 



		Inter-year Accounting Adjustment - 

		    No Impact to School Districts				$   -0				$   -0				$   -0

		Total - School Aid				$   11,723.5		*		$   12,410.5				$   687.0				 		 		 



		* FY 2013 does not reflect the de-appropriation of $35.0 million.







































Sheet8

				FY 2010				FY 2011				FY 2012				FY 2013				FY 2014

				Approp. Act				Approp. Act				Approp. Act				Approp. Act				Approp. Act

		Spend Down Opening Surplus		$   234,000				$   202,345				$   55,866				$   -				$   163,913



		Tax Policy Changes

		Phased Implementation of 

		Business Tax Reductions		$   -				$   -				$   162,500				$   194,000				$   77,000

		Income Tax, Property Tax Deduction, and

		Corporation Business Tax 4% Surcharge		1,083,000

		Subtotal, Tax Policy Changes		$   1,083,000				$   -				$   162,500				$   194,000				$   77,000



		Revenue Initiatives

		Clean Energy Fund		$   -				$   -				$   -		*		$   89,000				$   152,185

		Legal Settlements														75,000				100,000

		State Recycling Fund						7,000				20,000								21,600

		Motor Vehicle Commission						4,300				50,000				30,000				5,000

		Sanitary Landfill Facility Contingency Fund														10,000				5,000

		Commercial Vehicle Enforcement Fund										20,000				5,000				5,000

		Affordable Housing and Neighborhood Preservation														200,000

		Other Items from Previous Years		108,800				202,980				6,400				105,288

		Subtotal, Revenue Initiatives		$   108,800				$   214,280				$   96,400				$   514,288				$   288,785



		Appropriations Offsets

		NJ Turnpike Authority - Maintenance and Transit										$   99,600				$   324,000				$   324,000

		Debt Restructuring/Defeasance		226,000				100,000				134,000				152,691				296,476

		Vocational Rehabilitation - Workforce 

		Development Partnership Fund										9,000				9,000				9,000

		Open Space PILOT - Align Payment 

		Timing with Local Budgets																		6,438

		County Colleges - Additional Use of 

		Supplemental Workforce Fund 														5,000				2,500

		State Police - Use of Vehicle Rental Surcharge Surplus																		2,500

		Sustainability and Green Energy - Use of Recycling Fund														2,152				2,032

		Alcohol Education, Rehabilitation and Enforcement Fund																		1,600

		Debt Service - Use of Carryforward										467,993

		Federal Stimulus - Federal Medical 

		Assistance Percentage (FMAP)		490,000				1,033,000

		Federal Stimulus - State Stabilization/Other		1,241,000

		Other Items from Previous Years		438,100				285,800				197,740				9,500

		Subtotal, Appropriations Offsets		$   2,395,100				$   1,418,800				$   908,333				$   502,343				$   644,546



		GRAND TOTAL		$   3,820,900				$   1,835,425				$   1,223,099				$   1,210,631				$   1,174,244



		Total State Appropriation		$   28,990,484				$   28,364,422				$   29,696,563				$   31,654,954				$   32,976,962

		Non-Recurring as % of Budget		13.2%				6.5%				4.1%				3.8%				3.6%



		* $200 million transfer from the Clean Energy Fund was also realized in FY 2012 but was not included in original Appropriations Act.









Sheet7

				FY 2013				FY 2014

				Adjusted				Approp.

				Approp.				Act				Change

		Charity Care		$   675.0				$   675.0				$   -0

		Graduate Medical Education		90.0				100.0				10.0

		Delivery System Reform Incentive Payments*		-0				166.6				166.6

		Hospital Relief Offset Payments*		166.6				-0				(166.6)

		Hospital Mental Health Offset Payments		24.7				24.7				-0

		Health Care Stabilization Fund		30.0				-0				(30.0)

		Total Hospital Funding		$   986.3				$   966.3				$   (20.0)



		*Reflects replacement of Hospital Relief Offset Payments with Delivery System Reform Incentive Payments per Medicaid Comprehensive Waiver
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								FY 2013				FY2014				Change

								Adjusted Approp.				Approp. Act				$				%

				Higher Education Institutions*

				  Rutgers University				$   481.6				$   754.9				273.3				56.8

				  UMDNJ				370.5				-				(370.5)				- 0

				  Rowan University				88.5				132.8				44.3				50.1

				  University Hospital				- 0				107.7				107.7				- 0

				  Other Senior Public Institutions				473.6				487.1				13.6				2.9

				  Independent Colleges and Universities				- 0				1.0				1.0				- 0

				  County Colleges				215.6				217.3				1.7				0.8



				Student Financial Assistance				354.2				366.3				12.1				3.4

				 

				Educational Opportunity Fund				38.8				38.8				0.0				0.0

				 

				Facility and Capital Improvement Programs **				50.6				50.4				(0.2)				(0.5)

				 

				Other Programs				4.9				4.8				(0.2)				(3.1)

				Total Higher Education				$   2,078.4				$   2,161.1				82.7				4.0



				* Higher Education Institutions reflects Medical Education Re-organization under P.L.2012, c.45.

				** In FY 2013, $20,501,000 in higher education debt service accounts was deappropriated.











Sheet5







						FY 2013				FY 2014

						Adjusted				Approp.

				Programs		Approp.				Act				Change

				State Aid to School Districts		$   8,877.9				$   8,977.0				$   99.1

				Other Aid for Education		2,845.6				3,433.5				587.9

				 

				Municipal Aid		1,461.7				1,469.2				7.5

				 

				Direct Property Tax Relief		1,193.5		*		1,205.3				11.8

				 

				Other Local Aid		692.1				817.9				125.8

				Total Property Tax Relief		$   15,070.8		**		$   15,902.9				$   832.1
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				FY 2013 Adjusted				FY 2014				Change

		Department		Approp.				Approp. Act				$				%

		Chief Executive		$   6,035				$   6,035				-				-0

		Agriculture		19,623				19,573				(50)				(0.3)

		Banking and Insurance		63,450				63,450				-				-0

		Children and Families		1,081,768				1,049,971				(31,797)				(2.9)

		Community Affairs		756,682				755,993				(689)				(0.1)

		Corrections		1,080,972				1,084,476				3,504				0.3

		Education		10,313,129				10,526,757				213,628				2.1

		Environmental Protection		341,568				331,047				(10,521)				(3.1)

		Health		364,801				370,890				6,089				1.7

		Human Services		6,503,544				6,445,979				(57,565)				(0.9)

		Labor and Workforce Development		159,789				159,339				(450)				(0.3)

		Law and Public Safety		568,679				569,659				980				0.2

		Military and Veterans' Affairs		94,271				94,074				(197)				(0.2)

		State		1,176,750				1,226,383				49,633				4.2

		Transportation		1,276,769				1,298,849				22,080				1.7

		Treasury		1,695,981				1,681,000				(14,981)				(0.9)

		Miscellaneous Commissions		976				776				(200)				-0

		Total Executive Branch		$   25,504,787				$   25,684,251				179,464				0.7



		Interdepartmental		3,770,191				4,101,712				331,521				8.8



		Local Pensions and Health Benefits - 

		Education and Treasury		1,618,410				2,117,654				499,244				30.8



		General Obligation Debt Service - 

		Environmental Protection and Treasury		411,947				319,710				(92,237)				(22.4)



		Legislature		76,656				76,154				(502)				(0.7)

		Judiciary 		672,981				677,481				4,500				0.7

		Total Appropriations		$   32,054,972		*		$   32,976,962				921,990				2.9
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				FY 2013				-------------------------FY 2014-------------------------

				June Revised				Budget				May Testimony				Approp. Act

		Opening Surplus		$   447				$   375				$   410				$   467



		Revenues

		Income		$   12,193				$   12,969				$   13,039				$   13,039

		Sales		8,241				8,606				8,676				8,680

		Corporate		2,257				2,388				2,413				2,416

		Other		8,504				8,883				8,685				8,678

		Total Revenues		$   31,195				$   32,846				$   32,813				$   32,813



		Lapses		121		*

		Homestead Benefits Aug 2013		394

		Total Resources		$   32,157				$   33,221				$   33,223				$   33,280



		Appropriations

		Original		$   31,655				$   32,921				$   32,922				$   32,977

		Supplemental		35		*

		Total Appropriations		$   31,690				$   32,921				$   32,922				$   32,977



		Fund Balance		$   467		**		$   300				$   301				$   303





		* FY 2013 lapses and supplementals are both reduced in June to reflect $365 million of line-item de-appropriations.

		** $1.5 million is in the Casino Control Fund.
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				Calendar Year		2008		2009		2010		2011		2012		2013		2014

		NJ Economic Indicators

				Non-farm Employment Growth		-0.70%		-3.8%		-1.2%		-0.0%		1.3%		1.8%		2.3%

				GI 6/13												1.5%		1.2%

				MEDC 6/13												1.5%		1.2%

				Rutgers 4/13												1.2%		1.0%



				Personal Income Growth		4.10%		-5.1%		3.0%		4.2%		2.8%		2.0%		5.0%

				GI 6/13												1.7%		4.7%

				MEDC 6/13												3.2%		5.3%

				Rutgers 4/13												4.4%		4.1%



				Wage & Salary Income Growth		1.90%		-4.1%		1.3%		2.1%		2.0%		1.7%		5.1%

				GI 6/13												3.2%		4.6%

				MEDC 6/13												3.8%		6.3%

				Rutgers 4/13												3.8%		3.1%



				Unemployment Rate		5.50%		9.0%		9.6%		9.3%		9.5%		8.7%		7.5%

				GI 6/13												8.9%		8.3%

				MEDC 6/13												9.0%		8.0%

				Rutgers 4/13												9.0%		8.0%



				NJ GSP Growth (Nominal)		2.30%		-2.1%		2.3%		2.1%		3.0%		3.0%		5.0%

				GI 6/13												3.9%		4.2%

				MEDC 6/13												4.6%		5.6%

				Rutgers 4/13												3.3%		3.8%



		US Indicators

				US GDP (Nominal)		1.90%		-2.2%		3.8%		4.0%		4.0%		3.2%		5.3%

				GI 6/13												3.2%		4.7%

				MEDC 6/13												3.5%		5.5%



				US GDP (Real)		-0.30%		-3.1%		2.4%		1.8%		2.2%		1.9%		3.3%

				GI 6/13												1.8%		2.9%

				MEDC 6/13												2.0%		3.4%



				US Non-farm Employment		-0.60%		-4.4%		-0.7%		1.2%		1.7%		1.7%		2.5%

				GI 6/13												1.6%		1.6%

				MEDC 6/13												1.4%		1.6%



				US Personal Income		4.60%		-4.8%		3.8%		5.1%		3.7%		3.0%		5.1%

				GI 6/13												2.7%		5.0%

				MEDC 6/13												3.2%		5.9%





		Sources: Baseline projections are those of the Office of the Chief Economist, June 2013.  Alternatives from:

		            		Global Insight(GI), Moody's Economy.com (MEDC) and Rutgers Economic Advisory Service forecasts.







Sheet2



				July 2012				Feb 2013				May 2013				June 2013

				Approp. Act				Revised				Testimony				Revised



		Opening Surplus		$   570				$   447				$   447				$   447



		Revenues

		Income		$   11,767				$   12,173				$   12,193				$   12,193

		Sales		8,423				8,216				8,241				8,241

		Corporate		2,566				2,232				2,257				2,257

		Other		8,977				8,705				8,504				8,504

		Total Revenues		$   31,733				$   31,326				$   31,195				$   31,195



		Lapses						377				448				121		*

		Homestead Benefits Aug 2013						392				394				394

		Total Resources		$   32,303				$   32,542				$   32,484				$   32,157



		Appropriations

		Original		$   31,655				$   31,655				$   31,655				$   31,655

		Supplemental						512				419				35		*

		Total Appropriations		$   31,655				$   32,167				$   32,074				$   31,690

		Fund Balance		$   648				$   375				$   410				$   467		**



		* FY 2013 lapses and supplementals are both reduced in June to reflect $365 million of line-item de-appropriations.

		** $1.5 million is in the Casino Control Fund.
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		As of July 1, 2013
($ millions)

		Estimated Pricing				Approximate												New / Refunding				Negotiated/

		Date				Amount				Issuer				Series Name/Project				Money				Competitive

		August 2013				$849				TTFA				Transportation System Bonds				New Money				Negotiated

		September 2013				TBD				NJ Transit				Federal Transit Administration Grants				Ref/New Money				Negotiated

		November 2013				$375				NJBA				State House Envelope and Other Projects 				Rollover/ Ref/New Money				Negotiated

		December 2013				TBD				State of NJ				Tax & Revenue Anticipation Notes				Working Capital				TBD

		January 2014				$170				EDA				School Facilities Construction (QSCB)				New Money				Negotiated

		February 2014				$170				CRDA				Luxury Tax Bonds				Refunding				Negotiated

		April 2014				TBD				EFA				Equipment Leasing Fund				New Money				Competitive

		April 2014				TBD				EFA				Capital Improvement Fund				New Money				Competitive

		April/May 2014				TBD				State of NJ				General Obligation (Building our Future)				New Money				Competitive





		Issuer Key:

		EDA = New Jersey Economic Development Authority

		NJBA = New Jersey Building Authority

		SJPC = South Jersey Port Corporation







		(All Information Subject to Change)
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				Direct State Services

				EDA				Fiscal 2013						Fiscal 2014

				  -Liberty State Park		$   36,290		$   1,424		ERROR:#REF!		$   48,673		$   1,463

				  -Camden Office Building, DOT Cherry Hill		$   18,599		$   5,275		ERROR:#REF!		$   18,503		$   5,275

				  -State Police Barracks				$   966						$   969

				EDA/Lafayette Yard Hotel		$   21,033		$   1,932		ERROR:#REF!		$   20,911		$   2,028

				Capital Leases		$   48,777		$   89,100		ERROR:#REF!		$   49,525		$   89,100

				Interest on Short Term Notes (TRANS)/Interest on Interfund Borrowing		$   5,559		$   6,100		ERROR:#REF!		$   5,557		$   6,100

				HCFFA/Greystone Hospital		$   9,314		$   15,653		ERROR:#REF!		$   14,129		$   8,153		(a)

				Subtotal - DSS		$   139,572		$   120,450		ERROR:#REF!		$   157,298		$   113,088



				Grants-in-Aid

				EDA/Business Employment Incentive Program		$   4,200		$   28,069		ERROR:#REF!		$   5,000		$   27,963

				EDA/Designated Industries Econ. Growth & Development				$   4,136						$   2,903

				EDA/Liberty Science Center				$   7,436						$   7,395

				EDA/Mental Health		$   28,556		$   2,920		ERROR:#REF!		$   27,500		$   2,695

				EDA/Municipal Rehab and Economic Recovery				$   14,144						$   14,142

				EDA/Newark Arts Center				$   6,517						$   5,578

				EFA/Dormitory Safety Trust				$   6,742						$   6,489		(b)

				EFA/Higher Ed Capital Improvement Fund				$   43,879						$   43,883		(c )

				Hospital Asset Transformation Program				$   1,541						$   1,541		(d)

				NJ Transit - Certificates of Participation				$   64,219						$   64,219

				Sports and Exposition Authority		$   57,328		$   89,753		ERROR:#REF!		$   42,328		$   71,462

				Subtotal - GIA		$   85,884		$   269,356		ERROR:#REF!		$   74,828		$   248,270



				State Aid

				County College Chapter 12		$   66,277		$   37,359		ERROR:#REF!		$   102,817		$   35,599

				South Jersey Port Corporation		$   36,812		$   18,973		ERROR:#REF!		$   59,212		$   15,271		(e)

				Local School Construction Program				$   486,872						$   579,933		(f)

				Local Library Program				$   3,765						$   3,764

				Subtotal - State Aid		ERROR:#REF!		$   546,969		ERROR:#REF!		ERROR:#REF!		$   634,567



				Capital Construction

				New Jersey Building Authority		$   66,277		$   113,309		ERROR:#REF!		$   102,817		$   36,616		(g)

				Open Space Preservation Program		$   36,812		$   78,000		ERROR:#REF!		$   59,212		$   97,716		(h)

				Subtotal - Capital Construction		ERROR:#REF!		$   191,309		ERROR:#REF!		ERROR:#REF!		$   134,332

				Line-of-Credit		$   45,131		$   35,041		ERROR:#REF!		$   45,000		$   38,839

				Total - All Other Debt Service				$   1,163,125						$   1,169,096





				(a) Fiscal 2014 represents $7.5 million in refunding savings from April 2013 refunding. 

				(b) Fiscal 2013 does not include $5.7 million in deappropriation, which consists of unbudgeted savings from institutional share of debt service.

				(c) Fiscal 2013 does not include $20.5 million in deappropriation, which consists of unbudgeted savings from institutional share of debt service.

				(d) Fiscal 2013 and Fiscal 2014 reflects $16.7 million in savings from utilizing available bond proceeds from the Hospital Asset Transformation Program. 

				(e) Fiscal 2014 includes $3.7 million in achieved refunding savings.

				(f) Fiscal 2013 does not include $14.1 million in deappropriation, which consists of unbudgeted savings from refunding ($10.3 million) and BAB subsidies ($3.8 million). 

				  Fiscal 2013 represents $70 million of refunding savings. Actual savings achieved from refunding were $100.8 million.

				    Fiscal 2014 includes $175 million in refunding savings from January 2013 refunding. 

				  The School Construction debt service is gross budgeted in fiscal 2014, with an anticipated $2.3 million in federal BAB subsidies not budgeted in the appropriation. 

				(g) Fiscal 2014 includes $60 million of anticipated refunding savings. 

				(h) Fiscal 2013 represents $20 million of refunding savings. 





				General Obligation

				Pension Obligation				$   169,326						$   427,785

				TTFA				$   163,200						$   179,365

				Subtotal				$   594,528						$   698,181

								$   927,054						$   1,305,331

				Subtotal Debt Service Appropriations

								ERROR:#REF!						$   2,468,456

				DS Funded by Revenue				 						 

								$   -						$   157,993

				Total

								ERROR:#REF!						$   2,626,449
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										FY  2012				FY  2012				FY 2013				FY 2014

										Appropriation				 + FY11 Resources				Adjusted				Appropriations Act

								General Obligation		$   276,934		(a)		$   276,934		(a)		$   411,947		(a)		$   319,710		(b)

								Pension		170,068		(c)		170,068		(c)		$   293,458				$   316,741

								TTFA		956,667		(d)		956,667		(d)		$   1,094,536		(c )		$   1,160,552		(d)

								All Other		664,522		(f)		664,522		(f)		$   1,163,125		(e)		$   1,169,096		(f)

								Total Debt Service Appropriation (g)		$   2,068,191				$   2,068,191				$   2,963,066				$   2,966,099

								Percentage of Budget		6.8%				ERROR:#REF!				9.2%				9.0%

								Total Budget		$   30,380,559				ERROR:#REF!				$   32,054,972		(h)		$   32,976,962
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						Liabilities				Liabilities

						7/1/10				7/1/11

				Programs		Valuation				Valuation				Reductions



				State Employees		$   21.1				$   18.1				$   (3.0)

				Teachers		38.2				30.9				(7.3)

				Subtotal State Funded		$   59.3				$   49.0				$   (10.3)



				Local Governments enrolled in the State Health Benefit Program		12.1				11.1				(1.0)

				Total		$   71.4				$   60.1				$   (11.3)
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		System				Valuation Assets				Accrued Liability				Unfunded Liability				GASB* Funded Ratio				Statutory Funded Ratio



		State 

		Public Employees - State				$   9,512.1				$   19,383.6				$   9,871.5				49.1%				50.4%

		Teachers				31,214.2				52,637.3				21,423.1				59.3%				60.5%

		Police & Fire  - State				2,074.1				4,027.0				1,952.9				51.5%				53.1%

		State Police Retirement System				1,969.8				2,767.8				798.0				71.2%				72.1%

		Judicial				278.5				605.2				326.7				46.0%				48.0%

		Consolidated Police & Fire				6.3				8.0				1.7				78.8%

		Prison Officers				9.0				5.4				(3.6)				166.7%

		Subtotal				45,064.0				79,434.3				34,370.3				56.7%



		Local

		Public Employees - Local				19,374.5				26,009.0				6,634.5				74.5%				74.5%

		Police & Fire - Local				21,500.5				27,705.2				6,204.7				77.6%				77.8%

		Subtotal				40,875.0				53,714.2				12,839.2				76.1%



		Total				$   85,939.0				$   133,148.5				$   47,209.5				64.5%
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		Direct Property Tax Relief



		Homestead Benefit Program		$   398.5		**		$   400.5		 		$   2.0



		Senior/Disabled Citizens' Property Tax Freeze		221.5				214.2				(7.3)		***



		Property Tax Deduction Act and Seniors/

		Disabled/Veterans Property Tax Deductions		573.5				590.6				17.1		***



		Total - Direct Property Tax Relief		$   1,193.5		*		$   1,205.3				$   11.8



		* FY 2013 does not reflect the de-appropriation of $1.6 million.

		** May 2013 Homestead Benefits will be deferred to August 2013, resulting in a lapse of $394.5 million in FY 2013.

		*** FY 2014 continues these programs unaltered.  The change amounts reflect the changes in forecasted costs.
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		Municipal Aid



		Consolidated Municipal Property Tax Relief

		Aid (CMPTRA) / Energy Tax Receipts		$   1,342.1				$   1,364.3				$   22.2		**



		Transitional Aid to Localities		108.7				94.5				(14.2)		**



		Meadowlands Adjustment Payments Aid		-0				6.0				6.0



		Open Space Payments In Lieu of Taxes (PILOT)		6.5				-0		***		(6.5)



		Highlands Protection Fund Aid		4.4				4.4				-0



		Total - Municipal Aid		$   1,461.7		*		$   1,469.2				$   7.5



		* FY 2013 does not reflect the de-appropriation of $11.8 million.

		** FY 2014 includes the transfer of $22.2 million from Transitional Aid to Localities to CMPTRA.

		*** Municipalities operating under a calendar fiscal year will continue to anticipate the State’s fiscal year 2013 payments in their calendar year 2013 budgets and can anticipate an identical amount in their calendar year 2014 budgets.
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						FY 2013				FY 2014

						Adjusted Approp.				Approp. Act				Change

		School Aid



		Formula & Preschool Aid				$   8,463.2				$   8,574.0		 		$   110.8						 

		Other Aid				414.7				403.0				(11.7)						 

		State Aid to School Districts				$   8,877.9				$   8,977.0				$   99.1						 				 



		Teachers' Pension, Post-Retirement Medical,

																		

David Meek: salsd lines, 53, 57		  FICA/Medicare Taxes, Debt Service on Pension Bonds 				2,416.8				2,911.0				494.2



																		

David Meek: salsd lines, 58		

David Meek: salsd lines 23, 48, 54,64 		

David Meek: salsd lines, 66, 71, 80		School Construction Debt Service 				428.8				522.5				93.7

																		 

		Total School Aid				ERROR:#REF!				ERROR:#REF!				ERROR:#REF!				 		 		 



		Inter-year Accounting Adjustment - 

		    No Impact to School Districts				$   -0				$   -0				$   -0

		Total - School Aid				$   11,723.5		*		$   12,410.5				$   687.0				 		 		 



		* FY 2013 does not reflect the de-appropriation of $35.0 million.
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				FY 2010				FY 2011				FY 2012				FY 2013				FY 2014

				Approp. Act				Approp. Act				Approp. Act				Approp. Act				Approp. Act

		Spend Down Opening Surplus		$   234,000				$   202,345				$   55,866				$   -				$   163,913



		Tax Policy Changes

		Phased Implementation of 

		Business Tax Reductions		$   -				$   -				$   162,500				$   194,000				$   77,000

		Income Tax, Property Tax Deduction, and

		Corporation Business Tax 4% Surcharge		1,083,000

		Subtotal, Tax Policy Changes		$   1,083,000				$   -				$   162,500				$   194,000				$   77,000



		Revenue Initiatives

		Clean Energy Fund		$   -				$   -				$   -		*		$   89,000				$   152,185

		Legal Settlements														75,000				100,000

		State Recycling Fund						7,000				20,000								21,600

		Motor Vehicle Commission						4,300				50,000				30,000				5,000

		Sanitary Landfill Facility Contingency Fund														10,000				5,000

		Commercial Vehicle Enforcement Fund										20,000				5,000				5,000

		Affordable Housing and Neighborhood Preservation														200,000

		Other Items from Previous Years		108,800				202,980				6,400				105,288

		Subtotal, Revenue Initiatives		$   108,800				$   214,280				$   96,400				$   514,288				$   288,785



		Appropriations Offsets

		NJ Turnpike Authority - Maintenance and Transit										$   99,600				$   324,000				$   324,000

		Debt Restructuring/Defeasance		226,000				100,000				134,000				152,691				296,476

		Vocational Rehabilitation - Workforce 

		Development Partnership Fund										9,000				9,000				9,000

		Open Space PILOT - Align Payment 

		Timing with Local Budgets																		6,438

		County Colleges - Additional Use of 

		Supplemental Workforce Fund 														5,000				2,500

		State Police - Use of Vehicle Rental Surcharge Surplus																		2,500

		Sustainability and Green Energy - Use of Recycling Fund														2,152				2,032

		Alcohol Education, Rehabilitation and Enforcement Fund																		1,600

		Debt Service - Use of Carryforward										467,993

		Federal Stimulus - Federal Medical 

		Assistance Percentage (FMAP)		490,000				1,033,000

		Federal Stimulus - State Stabilization/Other		1,241,000

		Other Items from Previous Years		438,100				285,800				197,740				9,500

		Subtotal, Appropriations Offsets		$   2,395,100				$   1,418,800				$   908,333				$   502,343				$   644,546



		GRAND TOTAL		$   3,820,900				$   1,835,425				$   1,223,099				$   1,210,631				$   1,174,244



		Total State Appropriation		$   28,990,484				$   28,364,422				$   29,696,563				$   31,654,954				$   32,976,962

		Non-Recurring as % of Budget		13.2%				6.5%				4.1%				3.8%				3.6%



		* $200 million transfer from the Clean Energy Fund was also realized in FY 2012 but was not included in original Appropriations Act.
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				FY 2013				FY 2014

				Adjusted				Approp.

				Approp.				Act				Change

		Charity Care		$   675.0				$   675.0				$   -0

		Graduate Medical Education		90.0				100.0				10.0

		Delivery System Reform Incentive Payments*		-0				166.6				166.6

		Hospital Relief Offset Payments*		166.6				-0				(166.6)

		Hospital Mental Health Offset Payments		24.7				24.7				-0

		Health Care Stabilization Fund		30.0				-0				(30.0)

		Total Hospital Funding		$   986.3				$   966.3				$   (20.0)



		*Reflects replacement of Hospital Relief Offset Payments with Delivery System Reform Incentive Payments per Medicaid Comprehensive Waiver
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								FY 2013				FY2014				Change

								Adjusted Approp.				Approp. Act				$				%

				Higher Education Institutions*

				  Rutgers University				$   481.6				$   754.9				273.3				56.8

				  UMDNJ				370.5				-				(370.5)				- 0

				  Rowan University				88.5				132.8				44.3				50.1

				  University Hospital				- 0				107.7				107.7				- 0

				  Other Senior Public Institutions				473.6				487.1				13.6				2.9

				  Independent Colleges and Universities				- 0				1.0				1.0				- 0

				  County Colleges				215.6				217.3				1.7				0.8



				Student Financial Assistance				354.2				366.3				12.1				3.4

				 

				Educational Opportunity Fund				38.8				38.8				0.0				0.0

				 

				Facility and Capital Improvement Programs **				50.6				50.4				(0.2)				(0.5)

				 

				Other Programs				4.9				4.8				(0.2)				(3.1)

				Total Higher Education				$   2,078.4				$   2,161.1				82.7				4.0



				* Higher Education Institutions reflects Medical Education Re-organization under P.L.2012, c.45.

				** In FY 2013, $20,501,000 in higher education debt service accounts was deappropriated.
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						FY 2013				FY 2014

						Adjusted				Approp.

				Programs		Approp.				Act				Change

				State Aid to School Districts		$   8,877.9				$   8,977.0				$   99.1

				Other Aid for Education		2,845.6				3,433.5				587.9

				 

				Municipal Aid		1,461.7				1,469.2				7.5

				 

				Direct Property Tax Relief		1,193.5		*		1,205.3				11.8

				 

				Other Local Aid		692.1				817.9				125.8

				Total Property Tax Relief		$   15,070.8		**		$   15,902.9				$   832.1
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				FY 2013 Adjusted				FY 2014				Change

		Department		Approp.				Approp. Act				$				%

		Chief Executive		$   6,035				$   6,035				-				-0

		Agriculture		19,623				19,573				(50)				(0.3)

		Banking and Insurance		63,450				63,450				-				-0

		Children and Families		1,081,768				1,049,971				(31,797)				(2.9)

		Community Affairs		756,682				755,993				(689)				(0.1)

		Corrections		1,080,972				1,084,476				3,504				0.3

		Education		10,313,129				10,526,757				213,628				2.1

		Environmental Protection		341,568				331,047				(10,521)				(3.1)

		Health		364,801				370,890				6,089				1.7

		Human Services		6,503,544				6,445,979				(57,565)				(0.9)

		Labor and Workforce Development		159,789				159,339				(450)				(0.3)

		Law and Public Safety		568,679				569,659				980				0.2

		Military and Veterans' Affairs		94,271				94,074				(197)				(0.2)

		State		1,176,750				1,226,383				49,633				4.2

		Transportation		1,276,769				1,298,849				22,080				1.7

		Treasury		1,695,981				1,681,000				(14,981)				(0.9)

		Miscellaneous Commissions		976				776				(200)				-0

		Total Executive Branch		$   25,504,787				$   25,684,251				179,464				0.7



		Interdepartmental		3,770,191				4,101,712				331,521				8.8



		Local Pensions and Health Benefits - 

		Education and Treasury		1,618,410				2,117,654				499,244				30.8



		General Obligation Debt Service - 

		Environmental Protection and Treasury		411,947				319,710				(92,237)				(22.4)



		Legislature		76,656				76,154				(502)				(0.7)

		Judiciary 		672,981				677,481				4,500				0.7

		Total Appropriations		$   32,054,972		*		$   32,976,962				921,990				2.9
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				FY 2013				-------------------------FY 2014-------------------------

				June Revised				Budget				May Testimony				Approp. Act

		Opening Surplus		$   447				$   375				$   410				$   467



		Revenues

		Income		$   12,193				$   12,969				$   13,039				$   13,039

		Sales		8,241				8,606				8,676				8,680

		Corporate		2,257				2,388				2,413				2,416

		Other		8,504				8,883				8,685				8,678

		Total Revenues		$   31,195				$   32,846				$   32,813				$   32,813



		Lapses		121		*

		Homestead Benefits Aug 2013		394

		Total Resources		$   32,157				$   33,221				$   33,223				$   33,280



		Appropriations

		Original		$   31,655				$   32,921				$   32,922				$   32,977

		Supplemental		35		*

		Total Appropriations		$   31,690				$   32,921				$   32,922				$   32,977



		Fund Balance		$   467		**		$   300				$   301				$   303





		* FY 2013 lapses and supplementals are both reduced in June to reflect $365 million of line-item de-appropriations.

		** $1.5 million is in the Casino Control Fund.




























Lottery Enterprise Contribution Act




Lottery Enterprise Contribution Act (P.L. 2017, c.98)

Transaction Outcomes

The nature of the Lottery Enterprise’s operations and the structure of the Contribution provides both
immediate and long-term benefits to the State

@ Committed Source of Funding for Pensions
@ Immediately Improves Statutory Funded Ratio

Budget Neutral During First 5 Fiscal Years (FY2018 — FY2022)

Higher Projected Statutory Funded Ratios throughout the Entire 30 Year Term

Improves the State’s GASB 67 Depletion Date and Net Pension Liability Calculations

Advances the Timing of Pension Plan Cash Receipts; Reduces Amount of Pension
Contributions Subject to Appropriation

Together with Quarterly Pension Statute, Reduces Amount of Pension Contributions
Made in the 4t Quarter

ORORORORO.




Lottery Enterprise Contribution Act (&

Description of the Contribution

7

The State has contributed its Lottery Enterprise to the Teachers’ Pension and Annuity Fund (“TPAF”), to eligible
members of the Public Employees’ Retirement Systems (“PERS”) and to eligible members of the Police & Firemen'’s
Retirement System (“PFRS”) (collectively, the “Retirement Systems”) for a 30-year term

m Includes all transferable property, including all intellectual property
m Eligible members defined by State constitution: Lottery net proceeds dedicated to State aid for education or State

institutions

Transfer has been made pursuant to Lottery Enterprise Contribution Act (“the Act”) and Memorandum of Lottery
Contribution (“MOLC”)

The Act and MOLC do not contain termination provisions

m Any termination of the Lottery Contribution could implicate the exclusive benefit rule of the Internal
Revenue Code, which requires the assets of the Pension Plans to exist for the exclusive benefit of their
members in order for the Pension Plans to qualify for the favorable tax treatment under the Internal
Revenue Code

An Independent Third Party Valuation Service Provider, Acacia Financial Group, has determined the fair market value
of the Lottery Enterprise to be $13.535 billion

The Act specifies the value of the Lottery Enterprise at $13.535 billion

The Retirement Systems’ actuaries will add the value of the Lottery Enterprise as an asset to compute the statutory
funded ratios

The statutory funded ratio of the State’s Retirement Systems has increased from approximately 45% to approximately
59%1)

(1) Based on adjustments to 7/1/16 Retirement Systems actuarial valuations



Lottery Enterprise Contribution Act

Legislation — Lottery Enterprise Contribution Act & Memorandum of Lottery Contribution

Lottery Enterprise Contribution Act

Authorizes and directs the Treasurer to make the Lottery Enterprise Contribution (the “Contribution”) pursuant
toa MOLC

Division of State Lottery will continue to operate the Lottery Enterprise under the supervision of the State
Lottery Commission for the benefit of the pension plan members

Amends the State Lottery Commission’s membership to include the Director of the State’s Division of
Investment

Amends various statutory provisions to incorporate Lottery Enterprise into calculation of State’s ARC

Memorandum of Lottery Contribution

Contains description of all assets and liabilities of the Lottery Enterprise

Provides that the Division of State Lottery shall operate the Lottery Enterprise with a goal of maximizing net
proceeds for the benefit of the Retirement Systems

Provides an exclusive license to Common Pension Fund L for all intellectual property and assets owned or used
in connection with the Lottery Enterprise

Specifies after 30 years that the rights and assets of the Lottery Enterprise revert back to the State Treasury and
the Division of State Lottery — zero residual value to the Retirement Systems at expiration of term
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Lottery Enterprise Contribution Provides Substantial Benefits -

@ Committed Source of Funding for Pensions

m |n Burgos?, the State Supreme Court stated that State contributions to the Retirement Systems are subject to
annual appropriation —a multi-year, statutory, contractual commitment to a schedule of pension contributions is
not enforceable under State law

®m In contrast, the Contribution transfers the Lottery Enterprise, including its net proceeds, to the Retirement
Systems for a 30-year term

m No further legislative or executive action is required during that term

m Any termination of the Lottery Contribution could implicate the exclusive benefit rule of the Internal
Revenue Code, which requires the assets of the Pension Plans to exist for the exclusive benefit of their
members in order for the Pension Plans to qualify for the favorable tax treatment under the Internal
Revenue Code

B The Act thus represents the strongest commitment to pension funding the State can possibly make without a
Constitutional amendment

B The Act reduces the amount of annual pension contributions that are subject to State discretion

(1) Burgos v. State, 222 N.J. 175 (2015)



Lottery Enterprise Contribution Act
Statutory Funded Ratios

Immediately Improves Statutory Funded Ratio

Funds would otherwise Funds would otherwise
reach this aggregate reach this aggregate
statutory funded ratio statutory funded ratio
in FY2037 in FY2037
70% \l/
65%
60% >9%
0
57%
50%
45%

40%
30%
20%

Total State Total Combined State & Local

m Before Lottery Contribution M After Lottery Contribution

10 Incorporates Lottery value of $13.535 billion
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Lottery Enterprise Contribution Provides Substantial Benefits

m As shown in the table below, the Contribution increases the statutory funded ratios of TPAF, PERS and PFRS, bringing
the State’s aggregate statutory funded ratio from 44.7% to 58.9%

m The Lottery Enterprise value will be incorporated in the July 1, 2016 actuarial valuation (used for calculation of State’s
FY2018 ARC)

— $13.535 billion value as of June 30, 2017 discounted back to July 1, 2016 @ 7.65% ($12.573 billion)

Retirement System

State

Local

PERS
TPAF
PFRS
CP&FPF
SPRS
JRS
POPF
Subtotal

PERS
PFRS
Subtotal
Total

STATUTORY FUNDING STATUS
Actuarial Valuations as of July 1, 2016
(S in Millions)

Before Contribution() After Contribution(2)

Actuarial Actuarial
Actuarial Accrued Unfunded Actuarial Funded Actuarial Accrued Unfunded Actuarial Funded
Value of Assets Liability Accrued Liability Ratio Value of Assets(?) Liability Accrued Liability Ratio
$8,466.9 $22,411.7 $13,944.8 37.8% $11,109.9 $22,411.7 $11,301.8 49.6%
27,169.8 57,866.0 30,696.2 47.0% 36,948.6 57,866.0 20,917.4 63.9%
1,928.4 4,676.6 2,748.2 41.2% 2,079.8 4,676.6 2,596.8 44.5%
3.0 3.3 0.3 90.4% 3.0 3.3 0.3 90.9%
1,931.1 3,209.4 1,278.3 60.2% 1,931.1 3,209.4 1,278.3 60.2%
226.3 629.8 403.5 35.9% 226.3 629.8 403.5 35.9%
6.1 3.5 -2.6 176.6% 6.1 3.5 -2.6 176.6%
$39,731.6 $88,800.3 $49,068.7 44.7% $52,304.8 $88,800.3 $36,495.5 58.9%
$21,900.4 $30,673.9 $8,773.5 71.4% $21,900.4 $30,673.9 $8,773.5 71.4%
24,420.1 32,793.4 8,373.3 74.5% 24,420.1 32,793.4 8,373.3 74.5%
$46,320.5 $63,467.3 $17,146.8 73.0% $46,320.5 $63,467.3 $17,146.8 73.0%
$86,052.1 $152,267.6 $66,215.5 56.5% $98,625.3 $152,267.6 $53,642.3 64.8%

(1) Source: New Jersey Department of the Treasury, Division of Pensions and Benefits. Information was derived from the actuarial valuation reports as of July 1, 2016.
(2) Information was modified to include value of the Lottery Enterprise Contribution.



Lottery Enterprise Contribution Act
Calculation of the State’s ARC

Act provides budgetary neutrality for first five fiscal years AND increases annual pension funding levels

during the term of the Contribution

Before Contribution: After Contribution:
Calculation of ARC Calculation of ARC

Actuarial Accrued Liability Actuarial Accrued Liability

less less

Actuarial Value of Assets (Not

Actuarial Value of Assets
Including Contribution)

equals equals

Unfunded Actuarial Accrued Liability Unfunded Actuarial Accrued Liability

«I
«I

ARC = Currently Established ARC = Currently Established
Amortization of UAAL (Approx 30 Amortization of UAAL (Approx 30

Year Level Dollar) + Normal Cost x Year Level Dollar) + Normal Cost x
Phase-In % Phase-In %

less

Special Asset Adjustment —

12

\

Special Asset Adjustment

Years 1-5: Fixed Dollar Amount
for Budget Neutrality

Years 6-30: Level Dollar
Amortization based on
Remaining Asset Value —
designed to increase funding
levels in the plans



(%

Lottery Enterprise Contribution Act &

Projected Annual Pension Funding — Before Contribution vs. After Contribution

Contribution is structured to increase pension funding by over $5.7 billion during the 30-year term

(S in millions) Before Contribution After Contribution
Statutory Special Net
Fiscal Total Pension Statutory Pension Asset GF Pension Lottery Total Pension Statutory
Year Contribution2®) Funded Ratio'® Contribution®® Adjustment Contribution™?  Net Proceeds  Contribution™  Funded Ratio
A B C D E F G H
(C+D) (E+F)
2018 $2,388.05 44.7% $2,388.05 ($1,000.98) $1,387.08 $1,000.98 $2,388.05 58.9%
2019 3,018.44 42.4% 3,017.98 (1,037.15) 1,980.84 1,037.60 3,018.44 56.3%
2020 3,679.18 40.7% 3,678.06 (1,070.45) 2,607.61 1,071.58 3,679.18 54.4%
2021 4,382.08 39.6% 4,380.03 (1,084.35) 3,295.67 1,086.40 4,382.08 53.0%
2022 5,098.56 39.3% 5,095.30 (1,095.87) 3,999.43 1,099.13 5,098.56 52.3%
2023 5,811.39 39.6% 5,806.58 (871.68) 4,934.90 1,111.94 6,046.83 52.3%
2024 5,896.60 40.6% 5,870.43 (871.68) 4,998.74 1,125.43 6,124.17 53.3%
2025 5,976.83 41.6% 5,927.74 (871.68) 5,056.05 1,139.15 6,195.20 54.3%
2026 6,053.53 42.8% 5,979.90 (871.68) 5,108.21 1,153.02 6,261.24 55.3%
2027 6,129.75 44.1% 6,029.84 (871.68) 5,158.16 1,167.12 6,325.28 56.5%
2028 6,188.63 45.4% 6,060.60 (871.68) 5,188.92 1,180.40 6,369.32 57.7%
2029 6,246.25 46.8% 6,088.21 (871.68) 5,216.53 1,189.56 6,406.09 59.0%
2030 6,301.91 48.2% 6,112.25 (871.68) 5,240.56 1,201.58 6,442.14 60.3%
2031 6,307.43 49.8% 6,105.62 (871.68) 5,233.93 1,213.72 6,447.65 61.7%
2032 6,295.24 51.3% 6,093.43 (871.68) 5,221.74 1,225.99 6,447.73 63.1%
2033 6,288.26 52.9% 6,086.45 (871.68) 5,214.77 1,238.37 6,453.14 64.5%
2034 6,271.71 54.5% 6,069.90 (871.68) 5,198.21 1,250.88 6,449.09 66.0%
2035 6,256.35 56.1% 6,054.54 (871.68) 5,182.85 1,263.51 6,446.36 67.5%
2036 6,241.35 57.8% 6,039.54 (871.68) 5,167.86 1,276.27 6,444.13 69.0%
2037 6,224.32 59.5% 6,022.51 (871.68) 5,150.83 1,289.16 6,439.99 70.6%
2038 6,209.93 61.2% 6,008.12 (871.68) 5,136.44 1,302.18 6,438.62 72.2%
2039 6,197.54 63.0% 5,995.73 (871.68) 5,124.05 1,315.32 6,439.37 73.9%
2040 6,184.03 64.9% 5,982.22 (871.68) 5,110.53 1,328.60 6,439.13 75.7%
2041 6,174.10 66.8% 5,972.29 (871.68) 5,100.61 1,342.01 6,442.62 77.5%
2042 6,166.98 68.8% 5,965.17 (871.68) 5,093.49 1,355.56 6,449.04 79.4%
2043 6,168.08 70.9% 5,966.27 (871.68) 5,094.59 1,369.24 6,463.83 81.4%
2044 6,163.40 73.1% 5,961.59 (871.68) 5,089.91 1,383.05 6,472.96 83.4%
2045 6,168.95 75.3% 5,967.14 (871.68) 5,095.45 1,397.01 6,492.46 85.5%
2046 6,170.96 77.6% 5,969.15 (871.68) 5,097.46 141111 6,508.57 87.7%
2047 6,179.24 80.0% 5,977.43 (871.68) 5,105.75 1,425.34 6,531.09 90.0%
Total 172,839.07 168,672.07 (27,080.92) 141,591.15 36,951.22 178,542.38

Projected statutory funded ratio after Contribution never falls below 50% and is at least 10 percentage points higher than before Contribution

13 (1) Does not include portion of local pension contribution paid by the State.
(2) Subject to annual appropriation by the State Legislature.
(3) Projections based on actuarial reports and information as of 7/1/2016.
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				($ in millions)				Before Contribution						After Contribution

														Statutory		Special		Net

				Fiscal				Total Pension		Statutory				Pension		Asset		GF Pension		Lottery		Total Pension		Statutory				Increase/		Difference in

				Year				Contribution(1)(2)(3)		Funded Ratio(3)				Contribution(3)		Adjustment		Contribution(1)(2)		Net Proceeds		Contribution(1)		Funded Ratio				(Decrease)		Funded Ratio

								A		B				C		D		E		F		G		H

																		(C+D)				(E+F)

				2018				$2,388.05		44.7%				$2,388.05		($1,000.98)		$1,387.08		$1,000.98		$2,388.05		58.9%				$0.00		14.2%								2,388.05		1,000.98		1,000.98				1,387.08						7/1/17		5/1/18

				2019				3,018.44		42.4%				3,017.98		(1,037.15)		1,980.84		1,037.60		3,018.44		56.3%				0.00		13.9%								3,017.98		1,037.15		1,037.60				1,980.84						7/1/17		5/1/19

				2020				3,679.18		40.7%				3,678.06		(1,070.45)		2,607.61		1,071.58		3,679.18		54.4%				0.00		13.7%								3,678.06		1,070.45		1,071.58				2,607.61						7/1/17		5/1/20

				2021				4,382.08		39.6%				4,380.03		(1,084.35)		3,295.67		1,086.40		4,382.08		53.0%				0.00		13.4%								4,380.03		1,084.35		1,086.40				3,295.67						7/1/17		5/1/21

				2022				5,098.56		39.3%				5,095.30		(1,095.87)		3,999.43		1,099.13		5,098.56		52.3%				0.00		13.1%								5,095.30		1,095.87		1,099.13				3,999.43						7/1/17		5/1/22

				2023				5,811.39		39.6%				5,806.58		(871.68)		4,934.90		1,111.94		6,046.83		52.3%				235.45		12.8%								5,806.58		871.68		1,111.94				4,934.90						7/1/17		5/1/23

				2024				5,896.60		40.6%				5,870.43		(871.68)		4,998.74		1,125.43		6,124.17		53.3%				227.57		12.7%								5,870.43		871.68		1,125.43				4,998.74						7/1/17		5/1/24

				2025				5,976.83		41.6%				5,927.74		(871.68)		5,056.05		1,139.15		6,195.20		54.3%				218.38		12.6%								5,927.74		871.68		1,139.15				5,056.05						7/1/17		5/1/25

				2026				6,053.53		42.8%				5,979.90		(871.68)		5,108.21		1,153.02		6,261.24		55.3%				207.71		12.5%								5,979.90		871.68		1,153.02				5,108.21						7/1/17		5/1/26

				2027				6,129.75		44.1%				6,029.84		(871.68)		5,158.16		1,167.12		6,325.28		56.5%				195.53		12.4%								6,029.84		871.68		1,167.12				5,158.16						7/1/17		5/1/27

				2028				6,188.63		45.4%				6,060.60		(871.68)		5,188.92		1,180.40		6,369.32		57.7%				180.69		12.3%								6,060.60		871.68		1,180.40				5,188.92						7/1/17		5/1/28

				2029				6,246.25		46.8%				6,088.21		(871.68)		5,216.53		1,189.56		6,406.09		59.0%				159.84		12.2%								6,088.21		871.68		1,189.56				5,216.53						7/1/17		5/1/29

				2030				6,301.91		48.2%				6,112.25		(871.68)		5,240.56		1,201.58		6,442.14		60.3%				140.24		12.0%								6,112.25		871.68		1,201.58				5,240.56						7/1/17		5/1/30

				2031				6,307.43		49.8%				6,105.62		(871.68)		5,233.93		1,213.72		6,447.65		61.7%				140.23		11.9%								6,105.62		871.68		1,213.72				5,233.93						7/1/17		5/1/31

				2032				6,295.24		51.3%				6,093.43		(871.68)		5,221.74		1,225.99		6,447.73		63.1%				152.49		11.7%								6,093.43		871.68		1,225.99				5,221.74						7/1/17		5/1/32

				2033				6,288.26		52.9%				6,086.45		(871.68)		5,214.77		1,238.37		6,453.14		64.5%				164.88		11.6%								6,086.45		871.68		1,238.37				5,214.77						7/1/17		5/1/33

				2034				6,271.71		54.5%				6,069.90		(871.68)		5,198.21		1,250.88		6,449.09		66.0%				177.38		11.5%								6,069.90		871.68		1,250.88				5,198.21						7/1/17		5/1/34

				2035				6,256.35		56.1%				6,054.54		(871.68)		5,182.85		1,263.51		6,446.36		67.5%				190.02		11.3%								6,054.54		871.68		1,263.51				5,182.85						7/1/17		5/1/35

				2036				6,241.35		57.8%				6,039.54		(871.68)		5,167.86		1,276.27		6,444.13		69.0%				202.78		11.2%								6,039.54		871.68		1,276.27				5,167.86						7/1/17		5/1/36

				2037				6,224.32		59.5%				6,022.51		(871.68)		5,150.83		1,289.16		6,439.99		70.6%				215.67		11.1%								6,022.51		871.68		1,289.16				5,150.83						7/1/17		5/1/37

				2038				6,209.93		61.2%				6,008.12		(871.68)		5,136.44		1,302.18		6,438.62		72.2%				228.68		11.0%								6,008.12		871.68		1,302.18				5,136.44						7/1/17		5/1/38

				2039				6,197.54		63.0%				5,995.73		(871.68)		5,124.05		1,315.32		6,439.37		73.9%				241.83		10.9%								5,995.73		871.68		1,315.32				5,124.05						7/1/17		5/1/39

				2040				6,184.03		64.9%				5,982.22		(871.68)		5,110.53		1,328.60		6,439.13		75.7%				255.11		10.8%								5,982.22		871.68		1,328.60				5,110.53						7/1/17		5/1/40

				2041				6,174.10		66.8%				5,972.29		(871.68)		5,100.61		1,342.01		6,442.62		77.5%				268.52		10.7%								5,972.29		871.68		1,342.01				5,100.61						7/1/17		5/1/41

				2042				6,166.98		68.8%				5,965.17		(871.68)		5,093.49		1,355.56		6,449.04		79.4%				282.06		10.6%								5,965.17		871.68		1,355.56				5,093.49						7/1/17		5/1/42

				2043				6,168.08		70.9%				5,966.27		(871.68)		5,094.59		1,369.24		6,463.83		81.4%				295.74		10.5%								5,966.27		871.68		1,369.24				5,094.59						7/1/17		5/1/43

				2044				6,163.40		73.1%				5,961.59		(871.68)		5,089.91		1,383.05		6,472.96		83.4%				309.56		10.4%								5,961.59		871.68		1,383.05				5,089.91						7/1/17		5/1/44

				2045				6,168.95		75.3%				5,967.14		(871.68)		5,095.45		1,397.01		6,492.46		85.5%				323.52		10.2%								5,967.14		871.68		1,397.01				5,095.45						7/1/17		5/1/45

				2046				6,170.96		77.6%				5,969.15		(871.68)		5,097.46		1,411.11		6,508.57		87.7%				337.61		10.1%								5,969.15		871.68		1,411.11				5,097.46						7/1/17		5/1/46

				2047				6,179.24		80.0%				5,977.43		(871.68)		5,105.75		1,425.34		6,531.09		90.0%				351.85		10.0%								5,977.43		871.68		1,425.34				5,105.75						7/1/17		5/1/47

				Total				172,839.07						168,672.07		(27,080.92)		141,591.15		36,951.22		178,542.38						5,703.31
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Lottery Enterprise Contribution Act (&0

Special Asset Adjustment Safeguards

14

The Act provides for a revaluation of the Lottery Enterprise at least every five years or earlier if directed by the
Treasurer

m |f the Lottery Enterprise generates lower net proceeds than projected, then the Lottery Enterprise value will be
lowered thereby reducing the credit against the ARC

m [|f the Lottery Enterprise generates higher net proceeds than projected, the Lottery Enterprise value will increase,
but the State’s annual credit against the ARC cannot increase above the maximum level calculated initially,
thereby providing the Retirement Systems with the upside

Absent a revaluation in a particular year, the Lottery Enterprise value will be depreciated on a straight line basis over
the remaining term

As an additional enhancement, the Act contains an automatic trigger. If, for any reason and at any time, the level of
funding in any of TPAF, PERS or PFRS falls below 50%, the credit to be applied against the ARC will automatically
decrease and thereby increase the State's funding to the Retirement Systems
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Lotter

y Enterprise Contribution Provides Substantial Benefits =

@ Budget Neutral During First 5 Fiscal Years (FY2018 — FY2022)

(S in millions)
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Post FY2029 assumes an amount equal to the last Pension Bond debt service payment is available and used for General Fund
expenditures for pensions.

Incorporates Lottery Enterprise value of $13.535 billion.



Lottery Enterprise Contribution Act

Lottery Enterprise Contribution Provides Substantial Benefits

Higher Projected Statutory Funded Ratios throughout the Entire 30 Year Term
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Achieves 90% projected statutory funded ratio by FY2047 — Higher than if the State started making 100% of ARC today

16 ™ Incorporates Lottery value of $13.535 billion.
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Lottery Enterprise Contribution Provides Substantial Benefits

Improves the State’s GASB 67 Depletion Date and Net Pension Liability Calculations

Net Pension Liability and GASB 67 Funded Ratio

180 - - 50%
g »180 Approximately $28 ?
= billion reduction
@ $160 A - 45%
c
m l
- 0,
$140 A 40%
Approximately $53 - 359
$120 A billion reduction
from full phase-in
- 30%
$100 A l
- 25%
S80 A
- 20%
$60 -
- 15%
240 1 - 10%
$S20 A - 5%
$o - - 0%
7/1/2016 . Projected 7/1/17 Projected 7/1/17
3/10th Phase-In With Contribution With Contribution
4/10th Phase-In @@ Full Phase-In ®@©)
TPAF BN PERS W PFRS mmmm SPRS JRS ===GASB 67 Funded Ratio

(1) Source: New Jersey Department of the Treasury, Division of Pensions and Benefits. Information was derived from the actuarial valuation reports as of July 1, 2016 —Assumes 3/10 phase-in.
(2) Estimated July 1, 2017 State & Local depletion date and Plan NPL calculations based on actuarial information, discount factor and estimated asset values as of 6/30/2017 —Assumes 4/10 phase-in. Results may vary from final 7/1/17 GASB 67 reports issued after plan financial
statements are produced.
17 3 NPL calculated using estimated 6/30 asset values and 3.58% (Bond Buyer 20-bond GO index as of June 29, 2017) as discount factor for pension liabilities after depletion date calculated pursuant to GASB 67.
(4) Projected analysis modified to include impact of Lottery Enterprise contribution.
(5) Estimated July 1, 2017 State & Local depletion date and Plan NPL calculations based on actuarial information, discount factor and estimated asset values as of 6/30/2017 — Assumes phase-in ramp up is followed. Results may vary from final 7/1/17 GASB 67 reports issued after plan
financial statements are produced.



S in Millions

Lottery Enterprise Contribution Act

Lottery Enterprise Contribution Provides Substantial Benefits

Advances the Timing of Pension Plan Cash Receipts; Reduces Amount of Pension Contributions Subject to

Appropriation

FY2017 - State Payment FY2018 - Lottery Net Proceeds and Quarterly State Payments

2,500 A~ " 2,500 A
5
= Cumulative Revenue to Pensions
2,250 4 S 2,250 -
£ State Contribution by Month (1)
>
2,000 + State Contribution by Month 2,000 m Lottery Net Proceeds by Month(?)
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FY2017 FY2018
Total State Contributions to Pensions $1,861,608,000 Total State Contributions and Lottery Net Proceeds to Pensions $2,509,061,000
Subject to State Appropriation ($) $1,861,608,000 Subject to State Appropriation ($) $1,508,123,126
Subject to State Appropriation (%) 100.000% Subject to State Appropriation (%) 60.106%

18

(1)  Reflects impact of legislation enacted to require quarterly payments of State Pension Contributions starting in FY2018
(2)  Monthly estimates for projected full year FY2018 Lottery net proceeds assume same percentage allocations of net proceeds realized in FY2017
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Lottery Enterprise Contribution Provides Substantial Benefits

92

®
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Pension Contributions as % of General Fund Budget
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4th Quarter Pension Contributions as % of General Fund Budget
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Reflects impact of legislation enacted to require quarterly payments of State Pension Contributions starting in FY2018
Monthly estimates for projected full year FY2018 Lottery net proceeds assume same percentage allocations of net proceeds realized in FY2017

Together with Quarterly Pension Statute, Reduces Amount of Pension Contributions Made in the 4th Quarter
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Conclusion

20

Lottery Enterprise Contribution Addresses Key Credit Concerns

The State has contributed its Lottery Enterprise to the Retirement Systems for a 30-year term

m The Act and MOLC do not contain termination provisions

m Any termination of the Lottery Contribution could implicate the exclusive benefit rule of the Internal
Revenue Code, which requires the assets of the Pension Plans to exist for the exclusive benefit of their
members in order for the Pension Plans to qualify for the favorable tax treatment under the Internal
Revenue Code

The Contribution has been structured to provide the strongest long-term pension funding commitment the State is
able to make without a constitutional amendment

This Contribution will immediately improve the statutory funded ratio of the Retirement Systems with a liquid,
reliable source of income over the 30-year term and ease the path toward full funding
m The Contribution not only increases the overall projected amount going to fund pensions but the Act, by means
of the special adjustment, also limits the amount of pension funding subject to appropriation

Projected statutory funded ratios after the Contribution are even higher than the statutory funded ratios projected to
be achieved if the State started making 100% of the ARC in FY2018

The fiscal impact on the State’s General Fund following the Contribution of the Lottery and its associated proceeds is
manageable

Lottery Enterprise Contribution Act’s transparency page: http://www.state.nj.us/treasury/njletransparency.shtmi
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Lottery Enterprise Valuation Process

State Lottery Overview

Total Net Proceeds ($ in millions) (1)

m Division of State Lottery was established in 1970 pursuant to the “State
Lottery Law” $1,085
m  Operates within the New Jersey Department of the Treasury cors ss30 90 $965  sego 5987
m  New Jersey Lottery Commission is a seven-member board, appointed by
the Governor with the Director of DOl now a member of the board
m “State Lottery Law” mandates that no less than 30% of total revenues
accruing from the sale of lottery tickets or shares be dedicated for
intended purposes
m  Over 7,600 licenses are issued to retailers to sell New Jersey Lottery
tickets
m Retailers receive compensation in the form of commissions on
tickets sold or validated, bonuses and other incentive programs
m  Under the terms of the management agreement with Northstar
NJ, IGT Corporation (formerly known as GTECH Corporation) is 2008 2009 2010 2011 2012 2013 2014 2015 2016
subcontracted to operate the gaming network
m 15 year contract with Northstar for Lottery sales and marketing services
that provides certain "corralling" of net proceeds

)

Number of Licenses Issued to Retailers Total Ticket Sales ($ in billions)
7,600 7,600 $3.3

6,400  ©°00

6,100 6100  ©:200

2009 2010 2011 2012 2013 2014 2015 2016 2008 2009 2010 2011 2012 2013 2014 2015 2016

21 Source: Division of State Lottery Annual Reports.
(1)  Represents contributions for State aid for education or State institutions.
(2)  Includes one-time $120 million payment from Northstar.



Lottery Enterprise Valuation Process

Lottery Enterprise Valuation — Comprehensive Process for a Unique Asset

e B NJ Lottery Net Position as of June 30, 2016 Audited Financial Statement is $11.4 million

B This is not a reasonable proxy for an enterprise that produces approximately $1 billion per year of net income
Selected international lottery companies
=  Review of enterprise value as a multiple of 2014, 2015 and 2016 EBITDA

Selected multiple range applied to the NJ Lottery projected FY 2018E EBITDA
Range of valuations between $3.7 billion and $21.6 billion

Market Valuation

(Selected Publicly

Traded Companies
Analysis) Given the finite nature of the Memorandum of Lottery Contribution, the monopolistic nature of the NJ Lottery and disparity in results

when compared to the selected publicly traded companies, this analysis is not considered meaningful to achieving a singular
valuation

poses Only

Selected precedent lottery related transactions since 2001
=  Review of transaction values as a multiple of LTM EBITDA

Reference Pur

. Selected precedent pension fund investments in concession-based assets since 2004
Potential Sale Value . . .

= Review of transaction values as a multiple of EBITDA

Selected multiple range applied to the NJ Lottery projected FY2017E EBITDA

= Range of valuations between $3.6 billion and $10.3 billion

(Selected Precedent
Transaction Analysis)

Given the finite nature of the Memorandum of Lottery Contribution, the monopolistic nature of the NJ Lottery and disparity in results
when compared to the selected transactions, this analysis is not considered meaningful to achieving a singlular valuation

Actuarial Standard of Practice No. 44 (ASOP-44) directs use of “present value of reasonably expected future cash flow” as appropriate
method if other methods are inappropriate

Given the inapplicability and disparity of valuations from the other valuation methodologies, pursuant to ASOP-44, the discounted
value of projected cash flow method has been used
Present value of projected free cash flows from FY 2018 through FY 2047 for the NJ Lottery as per the Division of State Lottery
provided financial projections until FY 2029 and provided growth rate of 1% from FY 2030 through FY 2047
Discounted Cash = Discounted to 6/30/2017
Flow Analysis = Risk adjusted discount rate computed from “risk free rate” and “risk premium”
= Risk free rate drawn from US Treasuries
=  Risk premium drawn from (a) “beta” on various significant domestic and foreign gaming/lottery related public companies
and (b) “market rate of return” on the same public companies
=  Risk adjusted discount rate of 7.65% utilized

Discounted cashflow methodology yields $13.535 billion valuation
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22 Source: New Jersey Lottery Enterprise Valuation Report, Acacia Financial Group, Inc.



		Reference Purposes Only

		Book Value

		· NJ Lottery Net Position as of June 30, 2016 Audited Financial Statement is $11.4 million

· This is not a reasonable proxy for an enterprise that produces approximately $1 billion per year of net income



		

		Market Valuation 

(Selected Publicly Traded Companies Analysis)

		· Selected international lottery companies 

· Review of enterprise value as a multiple of 2014, 2015 and 2016 EBITDA 

· Selected multiple range applied to the NJ Lottery projected FY 2018E EBITDA

· Range of valuations between $3.7 billion and $21.6 billion

· Given the finite nature of the Memorandum of Lottery Contribution, the monopolistic nature of the NJ Lottery and disparity in results when compared to the selected publicly traded companies, this analysis is not considered meaningful to achieving a singular valuation



		

		Potential Sale Value 

(Selected Precedent Transaction Analysis)

		· Selected precedent lottery related transactions since 2001

· Review of transaction values as a multiple of LTM EBITDA

· Selected precedent pension fund investments in concession-based assets since 2004

· Review of transaction values as a multiple of EBITDA

· Selected multiple range applied to the NJ Lottery projected FY2017E EBITDA

· Range of valuations between $3.6 billion and $10.3 billion 

· Given the finite nature of the Memorandum of Lottery Contribution, the monopolistic nature of the NJ Lottery and disparity in results when compared to the selected transactions, this analysis is not considered meaningful to achieving a singlular valuation



		Financial Analysis Intrinsic

		Discounted Cash 

Flow Analysis

		· Actuarial Standard of Practice No. 44 (ASOP-44) directs use of “present value of reasonably expected future cash flow” as appropriate method if other methods are inappropriate

· Given the inapplicability and disparity of valuations from the other valuation methodologies, pursuant to ASOP-44, the discounted value of projected cash flow method has been used

· Present value of projected free cash flows from FY 2018 through FY 2047 for the NJ Lottery as per the Division of State Lottery provided financial projections until FY 2029 and provided growth rate of 1% from FY 2030 through FY 2047

· Discounted to 6/30/2017

· Risk adjusted discount rate computed from “risk free rate” and “risk premium”

· Risk free rate drawn from US Treasuries

· Risk premium drawn from (a) “beta” on various significant domestic and foreign gaming/lottery related public companies and (b) “market rate of return” on the same public companies

· Risk adjusted discount rate of 7.65% utilized

· Discounted cashflow methodology yields $13.535 billion valuation
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Historical Net Lottery Proceeds =

$1,200 -

S in Millions

Historical Net Proceeds Projected Net Proceeds
Years Avg Growth Years Avg Growth
2012 - 2016 1.41% 2018 - 2029 1.59%
2007 - 2016 1.70% 2030 - 2047 1.00%
51000 1 2002 -2016  2.44% /
1997 - 2016 2.12% —

$1,100 -

$900 -

$800 -

$700 -

$600 T T T T T T T T T T T T T T T T T T T T
1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Includes one-time $120 million payment from Northstar

Source: Division of State Lottery Annual Reports and New Jersey Lottery Enterprise Valuation Report, Acacia Financial Group, Inc.
(1)  Represents contributions for State aid for education or State institutions.
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Transaction Summary

Preliminary Financing Structure*

$350 million par amount of bonds
Fixed-rate

Federally and New Jersey Tax-Exempt

June 15, 2027 par call option for all bonds maturing on or
after June 15, 2028

B Amortization structured to generate level debt service

* Preliminary, subject to change.
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6/15/2019
6/15/2020
6/15/2021
6/15/2022
6/15/2023
6/15/2024
6/15/2025
6/15/2026
6/15/2027
6/15/2028
6/15/2029
6/15/2030
6/15/2031
6/15/2032
6/15/2033
6/15/2034
6/15/2035
6/15/2036
6/15/2037
6/15/2038
6/15/2039
6/15/2040
6/15/2041
6/15/2042

$7,940,000
8,255,000
8,670,000
9,105,000
9,560,000
10,035,000
10,535,000
11,065,000
11,615,000
12,200,000
12,810,000
13,450,000
14,120,000
14,825,000
15,570,000
16,345,000
17,165,000
18,020,000
18,925,000
19,870,000
20,865,000
21,905,000
23,000,000
24,150,000

Maturity* Principal Amount*
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Transaction Summary

Transaction Summary*

Issue

Ratings

Security

Use of Proceeds

Tax-Status
Preliminary Structure
Optional Redemption
Pricing

Closing

Additional Information

$350,000,000

New Jersey Economic Development Authority (“Authority”)
School Facilities Construction Bonds

2017 Series DDD

Fitch: A-

Moody’s: Baal

S&P: BBB+

* The bonds are payable solely from payments to be received by the Authority from the
Treasurer of the State of New Jersey (the “State”) pursuant to a contract (the “State
Contract”) between the Treasurer of the State and the Authority

* All amounts payable pursuant to the State Contract are subject to appropriation by the
State Legislature

* Finance K-12 school facilities projects throughout the State
e Paying certain costs of issuance

Federal and State of NJ Tax-Exempt

Serial bonds due 6/15/19 — 6/15-37; Term bond due 6/15/42
10-year par call

September 27, 2017

October 5, 2017

www.buynjbonds.gov

http://www.state.nj.us/treasury/njletransparency.shtml

* Preliminary, subject to change.
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http://www.buynjbonds.gov/
http://www.state.nj.us/treasury/njletransparency.shtml

Conclusion

Issuance Timeline*

September 2017 October 2017

SMTWT F S SMTWT F S
1 2 1 2 3 45 6 7
345 6 7 89 8 9 10 11 12 13 14

10 11 12 13 14 15 16 15 16 17 18 19 20 21
17 18 19 20 21 22 23 22 23 24 25 26 27 28
24 25 26 27 28 29 30 29 30 31

Pricing 9/27

Closing Date 10/5

m Additional Information and Preliminary Official Statement available at

m  www.buynjbonds.gov

m  http://www.state.nj.us/treasury/njletransparency.shtml

* Preliminary, subject to change
26


http://www.buynjbonds.gov/
http://www.state.nj.us/treasury/njletransparency.shtml

Conclusion

Contact Information

Participants

Office of the Treasurer

Office of Public Finance

Bank of America Merrill Lynch
(Senior Managing Underwriter)
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Steve Petrecca

David Moore
Anthony Longo

Ralph Saggiomo
Brad Gewehr
David McCarthy

(609) 292-8951

(609) 341-9304
(609) 984-0910

(215) 446-7075
(646) 743-1336
(646) 743-1369

steven.petrecca@treas.nj.gov

david.moore@treas.nj.gov
anthony.longo@treas.nj.gov

ralph.saggiomo@baml.com
bradley.gewehr@baml.com
david.j.mccarthy@baml.com



mailto:Steven.petrecca@treas.nj.gov
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